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FOREWORD 


The impressive ceremonies held in Spain to commemorate the Spanish agent 
murdered in Mexico, José Gallostra, were undoubtedly planned to convince the 
world that Spain is a long-suffering victim of the Reds rather than a surviv- 
ing focus of totalitarianism, This may or may not be true, but reliable 
information from Mexico indicates that President Miguel Aleman and his govern- 
ment have no intention of withdrawing their support from the.Republican 
government in exile. The case for Franco seems to be gaining supporters in 
the United States government, but there is justifiable irritation at the 
efforts of Spanish officials to discredit the American chargé d*affaires in 
Madrid, and to attempt to deal rather with representatives of the American 
armed forces, who have always been more sympathetic toward Franco than their 
civilian colleagues, 


The crisis in the Portuguese government is apparently not so severe as 
it seemed at first, and many changes are of a routine character, However, 
the fear of subversives seems to be as strong as ever, 


The afore-mentioned case of José Gallostra has become an internal issue 
in Mexico, As in the Dreyfus case and the more recent "pumpkin papers" case, 
the authenticity of some private documents is a key issue, and this technical 
problem is being decided largely in teruws of group preconceptions, The murder 
of Gallostra seems to have created much bad blood and to have solved nothing, 


The removal of American Ambassador Patterson from Guatemala has brought 
relations between the two countries to a head, It is difficult to know 
whether the appointment of an ambassador less openly hostile to the present 
Guatemalan regime would improve matters or make them worse. El Salvador seems 
to be moving toward a more democratic system, but the news from all the other 
Central American countries is less heartening, 


The tension between the United States and Cuba over the sugar question 
has lessened, but the sugar companies are faced with the demands of workers 
protesting against the consequences of the mechanization of the industry. The 
five-man investigating committee for the Council of the Organization of 
American States issued a report which placed the blame for the troubled 
situation in the Caribbean more or less equally on Guatemala, Cuba and the 
Dominican Republic, Haiti was virtually exonerated, but Cuba, blithely ignor- 
ing the charges in the report, claimed that it too was exonerated, As usual, 
no one is to blame for international trouble, 


The dictatorship in Venezuela seems to be softening, and there is now 
relative freedom of the press in that country. By way of contrast, the new 
regime in Colombia is, according to reliable reports, the harshest dictator- 
Ship in Latin America today, and much more imbued with Falange-type ruthless- 
ness than the Argentinian government, Although the outside world is ill- 
informed on account of the strict censorship, it seems certain that hundreds 
or thousands of violent deaths have occurred;villages have been punished in a 
rigorous way; non-Catholics are persecuted; and the opposition to the Conser- 
vative party has been driven to form an active underground, with a plethora of 
secret journals, or tc make an abject cisavowal of the previous activities of 
the Liberal party. Both Lépez and Eduardo Santos seem to be trying to bridge 
the gap in different ways, but they have not been conspicuously successful, 
Whereas the U.S. government and U.S, business interests are quite willing to | 
come to terms with milder dictatorships like that of Perdn, President-elect , 
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Laureano Gémez has been unsuccessful in his attempts to extract an official 
invitation to visit this country, American capital is cool to the blandish- 
ments of Colombia's Finance Minister, who has appealed for U,S, capital to be 
invested in his country, 


The relatively democratic government of Eduador seems to be under some 
pressure, In Peru, calm prevails, although liberals are claiming that the 
government may seize Haya de la Torre, despite the immunity of the Colombian 
Embassy; these reports sound a little unlikely, The Bolivian government of 
Mamerto Urriolagoitia faces a real crisis, and the democratic world will be 
able to heave a sigh of relief if Bolivia does not suffer the fate of other 
Spanish American democracies, Such an eventuality would greatly weaken the 
position of the United States in that area, but the situation in Chile, where 
Gonzalez Videla seems eager to stress his government's friendship for the 


United States, is more promising, 


The economic plight of Argentina is acute, and Perén is reaping what he 
sowed, This critical situation apparently allowed under-secretary Miller to 
gain all his demands in the recent Buenos Aires conversations. After much 
shouting and protesting, the Argentine government is now prepared to accept 
whatever terms it can get from the United States, The Uruguayan government is 
enjoying an uneasy peace prior to the elections, and the same may be said of 


Paraguay, 


The Brazilian political pot continues to boil; in the presidential race, 
it should be noted that both ex-President Vargas and General Canrobert Da Costa 
are still in the running, The meeting of American ambassadors in Rio de | 
Janeiro, under the chairmanship of Assistant Secretary of State for Latin 
America, Edward G, Miller, Jr,, evoked loud protests from the local Communists, 
The American Ambassador to Venezuela, Walter J, Donnelly, seemed to be replying 
to them and to the nationalists when he suggested that Brazil should follow the 
example of Venezuela and welcome foreign capital, Ill-will against the United 
States was stimulated by publicity given to the statements of Senator Guy 
Gillette regarding Brazilian coffee-dealers and their allegedly undesirable 
practices, Despite these surface disturbances, Brazil's position seems to be 
steadily improving, 
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SPAIN 


The murder of José Gallostra, Spain's unaccredited diplomat in Mexico, 
formed a colorful background for the latest events unfolding in the political 
picture of Spain and its relations with Latin America, Original charges, by 
both the Spanish government and the Mexican police, indicated that the murder 
was the result of an international conspiracy directed by the Kremlin, while 
other charges laid the crime at the feet of the Spanish Republican government= 
in-exile, The most logical explanation offered accused a group of provocative 
agents recruited from the most agitated ranks of Spanish refugees, acting on 
orders from their superiors to produce a crisis which would impede the rumored 
negotiations for Mexican recognition of the Franco regime, Whatever the cause 
may have been, Falangist Spain was quick to seize the opportunity of capital~ 
izing on the public indignation following the assassination, In a widely 
publicized ceremony, Gallostra was posthumously raised to the rank of minister 
for his services to the Falange and awarded the order of Isabel la Catélica, 
In his eulogy to Gallostra, Franco managed to drag out the usual clichés and 
declared: In spite of political accidents which have happened to our (Spain 
and Latin America) countries, the family ties that unite us are strong, and 
there still exists a sentiment of affection and understanding," 


Whether the credit is due to the oft-mentioned “family ties" or to the 
logic of geography in the cold war, Spain’s policy of vociferous self-acclaim 
seems to be paying dividends, at least in the field of diplomatic relations, 
On March 3, Reubens Ferreira de Melo presented his credentials to Franco as 
Brazilian ambassador, filling the Madrid post vacated in 1946, Newspaper 
reports have it that the new Panamanian regime will soon follow suit and that 
even Mexico, an outstanding foe of the Blue State since the Civil War, may at 
last recognize Franco Spain within the next six months, Victor Ferndndez 
Manero, present ambassador to France, has been suggested to head the.mission, 
In the United States, where the issue of returning an ambassador to Madrid has 
received Administration support and awaits only United Nations action, Secre- 
tary of the Navy Matthews, Admiral Leahy, and Anthony Drexel Biddle are 
reported to be under consideration as likely candidates for nomination as 
ambassador to Spain, The facts of geography are enhancing Spain*ts chances for 
an early re-entry into the Western European family of nations, too, The 
French military are reported to be highly disturbed over the present state of 
Franco=Spanish relations, in view of the fact that the two nations have a 
common border in Europe and are colonial neighbors in North Africa, General 
Alphonse Juin, French Resident in Morocco, is said to be applying heavy pres= 
sure on French politicians to secure an accord and encouraging unofficial 
consultations between Spanish and French army officers, His efforts were 
probably aided last month by Franco's recognition of Bao Dai's pro-French Viet 
Nam government, The same geographic facts seem to be activating the Atlantic 
Pact Chiefs of Staff who would like to secure bomber bases in Spain, Western 
European politicians, who seem to recognize the strategic factors involved, 
are hesitant to take action because of the unwavering opposition of the labor- 
liberal elements to the undeniably fascistic characteristics of the Spanish 
state, 


An indication of Franco's domestic troubles was brought to light in a 
political trial held at Ocana late in March, The eighteen defendants had been 
jailed as a result of the Barcelona bombings of July, 1949, and were tried on _ 


charges of “rebelling against the State,"' The accused were members of the 
“Committee for Interior Cooperation," a group founded in 1948 to establish a 
common front for the various anti-Franco elements in the Spanish underground, 
The defendants were specifically charged with membership in the illegal and 
anarchist=dominated National Confederation of Labor (C,N,T,) of which the 
chief defendant, Antonio Castanos Benavente, admitted being the Secretary- 
General, Castanos received the heaviest sentence of 25 years for negotiating 
a monarchist-socialist front, Antonio Trigo Mairal, for a time civil governor 
of Madrid during the Civil War, got two years as leader of the socialist fac- 
tion within the group, Madrid reports indicate that the Duchess of Valencia 
and her four chief aids, arrested last month, will be brought to trial charged 
with publishing clandestine pamphlets of monarchist tendencies, A host of 
lesser lights, jailed in the same round-up, were released shortly after their 
arrest, with a warning to desist from all political activity in the future, 

It is now apparent that the Franco government chooses to look the other way 
when confronted with the traditional, pretentious but ineffective monarchist 
activity, but will not tolerate under any circumstances a coalition of the 
monarchists with any of the other dissident opposition elements, 


On March 26, the National City Bank of New York announced a loan of {$20 
million to Spain, This loan is only another in a series of loans within the 
last year designed to secure the funds to purchase foodstuffs to fill the gap 
between Spanish production and Spanish consumption, This loan, as were the 
others, is fully secured by a deposit of gold from the almost-depleted Spanish 
gold currency reserves, Neither this loan nor the previous ones, however, are 
of the nature of the loan which the Spanish government has been so desperately 
seeking, Franco's hopes have deen pinned on an intergovernmental, long-term, 
unsecured political loan, which could be expended on capital rather than con- 
sumption goods in an attempt to solve Spain*s long-range economic problem, 


In an interview with the press, Minister of Industry and Commerce Juan 
Antonio Suances reiterated that the basis of the Spanish economy is agricul- 
tural and that the present plan of industrialization is designed to support 
and develop agriculture, The highest priority in industrialization is being 
given to the production of fertilizers, tractors, farm implements, electric 
power, irrigation facilities, fuel, cement, and other items of direct benefit 
to agricultural producers, Nevertheless, non-agricultural industrialization 
is not being neglected, Important factors in the Spanish economy of the 
future will be the production of textiles, chemical products, pharmaceuticals, 
and plastics, in so far as the chief raw materials are domestically available, 
The Minister stated that by 1951 che public should begin to get an integrated 
picture of the program as a whole, and that 1923 should round out the achieve- 
ments of the first and fundamental stase of the industrialization, He 
neglected to add that most economists believe the program will stall long 
before 1953 unless U,S, aid is forthcoming, 


While the future looked rosy to the Minister of Industry and Commerce, 
the Minister of Finance, Joaquim Benjumea, was having a difficult time trying 
to pierce the goom of the present, He firmly denied that Spain was in the 
midst of a financial depression, Commenting on the present financial and 
economic: inactivity and the accelerating devaluation of the peseta (now quoted 
61.5 to the dollar on the Tangiers free-market), Benjumea declared that these 
were the direct results of government policy to control monetary and credit 
expansion in accordance with the edicts of 1942, which had been successfully 
adhered to on the part of his Ministry despite "international pressures," He 


added that the economic upset was the result of World War II, which has pro- 
duced inflation with proportionate monetary and credit expansion all over the 
world, As evidence of Spain's austere efforts to brake the inflationary 
tendencies, he pointed out that the annual budget presented the Cortes was 
only 15,420 million pesetas, in comparison with the 16 billion pesetas of 
estimated revenue, 


On March 5, the Madrid newspaper ABC joined the rest of the non-Soviet 
world in protesting the thousands of prisoners in Russian concentration 
camps, Of particular interest to ABC were those hundreds of Spaniards who 
had fought in the so-called “Blue Division" of Spanish volunteers on the 
Russian front or who had joined the German army to fight Commnism and had 
never returned, Neatly bypassing reference to Spain's crowded compounds of 
political prisoners, the newspaper called this violation of the rights of man 
and the international laws of war inhuman and brutal and implored the Red 
Cross and the nations maintaining relations with Russia to come to the aid of 
these Spanish soldiers wiio had fallen prisoners of war, 


The political aspect of Spanish cultural endeavors was brought interest- 
ingly to light during March, Spanish poets Luis Rosales, Leopoldo Panero, 
Antonio Zubiaurre, and Augustin Foxa were welcomed home on the completion of 
their poetic mission to Latin. America, underwritten by the Ministry of Foreign 
Affairs, with a series of government=sponsored testimonial luncheons, In 
after-luncheon speeches they expressed enthusiastic admiration for the coun- 
tries they had visited and offered themselves as witnesses of "the moving 
demonstrations of love for Spain’? which had been tendered, They made no men= 
tion of riots and demonstraticns which their presence had created in Cuba, 
Venezuela, and Costa Rica, During the same period, the talk of the cultured 
circles of Madrid involved the Dramatic Club*’s production of "La Casa de 
Bernarda Alba, one of the last works of Federico Garcia Lorca, Garcia Lorca, 
the poet laureate of Republican Spain, was assassinated in the early days of 
the Civil War, and public productions of his works have been forbidden in 
Spain, The Dramatic Club’s private production evaded censorship by a legal- 
istic ruse, and the first night's performance was hailed by critics as a 
renaissance of Spanish drama, The joy was short-lived, however, when govern= 
ment censors forbade any reference to the production in the press and 
indicated that future productions of the Club would come under more careful 
scrutiny, 


PORTUGAL 


The appointment of a new ambassador to the United States, the Holy Year 
visit of Cardinal Spellman to the shrine of Fatima, and the growing anxiety 
over the fate of Portuguese India more or less obscured the domestic news from 
Portugal, which was highiighted by the arrests of more Communists, 


The wild rumors regarding ministerial changes in the Lusitanian govern- 
ment appear to have been based on little more than a routine shift of 
diplomatic personnel, On March 8, the 52-year=old career diplomat, Dr,’ Luis 
Esteves Fernandes was named ambassador to the United States, filling the post 
left vacant by Dr, Teoténio Pereira who had resigned recently, Dr, Fernandes* 
most recent post was that of Director-General of economic and consular nego= 
tiations for the Ministry of Foreign Affairs, The other diplomatic shifts, 
(Professor Rui Enes Ulrich, Director of the Law School of the University of 
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Lisbon, as Ambassador to the Court of St, James) were routine, except perhaps 
for the new Portuguese minister to Switzerland, Antonio Ferro, Salazar'’s 
former propaganda minister, who supposedly was very close to the dictator; 
either the corpulent minister genuinely desired the Alpine vistas, or else he 
has been "kicked upstairs," 


All of official and clerical Portugal hailed the recent visit of the 
Catholic Cardinal-Archbishop of New York to Lisbon and Fatima, Cardinal 
Spellman, who was accompanied by 500 American pilgrims, spoke briefly with 
Portugal*s ascetically devout Catholic Prime Minister, This visit helped 
stress all the more the growing importance of the Fatima cult, which has made 
the countryside near Leiria a new center of worship.for world Catholicism, 


Economic news for March was favorable, with good crop reports and esti= 
mates predominating, except in the regions which suffered from heavy rainfalls, 
Marshall Plan aid has already begun to arrive on Portuguese docks in the form 
of machinery, petroleum products, and flour; so far a total of (4,670,000 in 
goods has been received, Plans for one of the most important Marshall Plan 
projects were recently made public, calling for an expenditure of $9,580,000 
for a paper=paste and wood=-pulp processing plant to be set up in Cacia near 
Aveiro, The plant will be able to supply all national needs for these pro- 
ducts, 


The International and Security Police recently released to the press a 
detailed account of the reasons for the arrest of various Communists last 
year, This clarification appeared after important personages and organiza- 
tions were recipients of anonymous letters and printed material accusing the 
government of illegal arrests and detentions, Eight leaders of the uncer- 
ground Communist organizations of Lisbon and Portalegre were sentenced on 
March 29 to prison terms ranging up to three years, They were convicted of 
distributing subversive propaganda and belonging to a clandestine organization, 
The supply of these subversive characters seems to be unending, 


The Portuguese National Assembly, influenced by recent events in India a 
and by Salazar*s advice that periodic changes should be made in the Lusitanian 
organic law, has decided to revise the Portuguese National Constitution, which 
was approved in a Salazarian plebiscite in 1933, It is their professed wish 
to have the constitution keep up with the times, It is expected that more of 
the "cooperative" corporate principles will be included in the new constitu- 
tion, however, maintaining a fairly healthy semblance of private enterprise, 
That, at least, is the content of many orations now being delivered on the 
subject, Dr, Salazar has recommended this revision for the sake of efficiency 
both to remove the encumbering supplementary laws and decrees added during 
emergencies and now obsolescent, and to retain other additions which have 


proved beneficial, 


The two Indian deputies in the National Assembly have been particularly 
vociferous in demanding the advancement of the date for the constitutional 
revision, They feel that it will not be possible to give Portuguese India the 
administrative and financial autonomy which has been promised by the govern=- 
ment until after a change has been made in the Constitution and in the 
Colonial Act, The Luso-Hindustani crisis has become more serious as a result 
of some rather uncompromising suggestions recently offered from New Delhi, 
India is understood to have suggested to Portugal that the wisest course to 
follow was "to leave quickly,'' as it would be inadvisable to try to retain the 
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colonies, India considers a referendum in the colonies as an undesirable solu- 
tion, since numerous delays and other irritations have arisen as a result of 
the Franco=-Indian agreement for referenda in the French colonies of Pondichery, 
Chandernagore, Yanaon, Mahé, and Karikal, Both sides are adamant and so far no 
sincere attempts at a compromise have been made, 


Portugalts solidarity with other members of the British community, how 
ever, was shown not only in the Conference on South African Railroads and the 
Port of Beira in which the South African states and their mother countries 
participated in Lisbon, but also in the Anglo-Portuguese cooperation in han- 
cling their Chinese problems, Mao Tse Tung*s slowness in confirming the 
British recognition of his new Communist domain and the numerous border viola- 
tions of the Sino-Portuguese frontiers have caused a stiffening in the attitude 
of both of these powers toward the new Russian satellite, 


MEXICO 


The relations between the United States and Mexico this month were 
characterized by a series of unrelated events to which varying degrees of inm- 
portance might be attached, Early in the month the Coronado Islands became the 
subject of a court litigation in the United States concerning fishing vessels, 
The three islands comprising the group lie approximately six miles off the 
coast of Lower California, just below the U,S, boundary, The case was settled 
amicably when the Mexican Foreign Ministry claimed sovereignty over the islands 
and the U,S, officially stated that Mexico's ownership had never been disputed, 
The Mexican Supreme Court announced a decision on March 8 which would make it 
more difficult for foreigners to obtain divorces, Because of recent notoriety 
involving some U,S, film stars and the report that on one occasion a man 
slipped away and divorced his wife without her knowledge, the Mexican press 
began a campaign to remove some of the alleged abuses, It is estimated that 
the recent decision will affect about 1,000 U.S, citizens yearly, Mexican 
divorces may still be obtained by foreigners, but an appearance in court is 
necessary, and the action must be unopposed, 


From all reports, a U.S, pastime, that of looking for "flying saucers," 
has become extremely popular in Mexico, Aside from the fact that some pick- 
pockets have seized upon the opportunity to rob skygazers, a few interesting 
develooments have been reported, An astronomer produced a photograph disclos= 
ing a white, diagonal strip across a black background which he claimed was one 
of the elusive saucers in flight, Some movie companies in the Mexican capital 
are also said to have taken motion pictures both in black and white and-in 
color of the objects, and the photographs have been turned over to Mexican and 
U.S, authorities, 


Mueh unfavorable comment was occasioned in Mexico by an article appearing 
in the February 13 edition of Life magazine, The article, accompanied by ex- 
cellent photographs, stressed the drama of Mexican life inherent in its many 
contrasts, The face of the Mexican peon was said to display an impassivity 
which masked a propensity for fanaticism; attention was drawn to the contrast 
between great luxury and extreme poverty, Most North Americans would probably 
consider the article not unduly critical of Mexico, although the material was 
presented in a very colorful manner, The general opinicn in Mexico, however, 
Seemed to be that the article was derogatory and stressed the undesirable 
features of the country. 
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It is interesting to compare the reaction of the Mexican press to this 
relatively innocuous article, with that accorded certain developments in con- 
nection with the case of José Gallostra, the unofficial representative of the 
present government in Spain, who was assassinated last month by a Cuban extrem~ 
ist (Hispanic American Report, Vol, III, No, 1). Newspapers such as Ultimas 
Noticias, Excelsior, Novedades, Universal Gr&fico and Ultima Hora had classi- 
fied the murdered man as a "great friend of Mexico‘ and "an exemplary Spanish 
gentleman,** It seemed that some of these eulogies were premature when a report 
the deceased had been carrying was released for publicity, The contents of the 
document proved to be a series of impressionistically acid comments on various 
strata of Mexican society, The so-called ‘Café Society" was said to be com- 
prised of mixed marriages of Yankees and Mexicans, all having "houses in 
Cuernavaca with swimming pools," and consuming “swimming pools of cocktails and 
whiskey, morphine, cocaine, marijuana; divorces were described as merely 
entrtactes .,."* The workers were described as following the orders of venal 
labor leaders, The rural sections were depicted as being devout and indiffer- 
ent to city trends, This last group went to mass on Sunday and in the after- 
noon got drunk on tequila to the point of unconsciousness, Other disparaging 
comments were forthcoming on the "Qld Society’ and the politicians, 


A handwriting expert asserted that the writing on the six pages of the 
report was in the same hand as that appearing in a letter and on a rent receipt 
signed ‘J, Gallostra."' The opinion of this expert was handed to the press by 
Carlos Franco Sodi, District Attorney of the Federal District. Excelsior and 
Universal Grdfico ignored the report; Novedades and Ultimas Noticias expressed 
doubt as to its authenticity and did not print it, It is interesting to note 
that ever since the Gallostra incident many of these pepers have been advocat-~ 
ing the restoration of Mexican diplomatic relations with Spain, On March 3 
General Franco granted a special interview to Madrid correspondents of Ultimas 
Noticias, Excelsior and Novedades, The Generalissimo spoke largely in terms of 
glittering generalities about the traditional friendship between Spain and 
Mexico and referred to the strong bonds uniting the two countries, 


The U.S, Department of Commerce in a recent analysis of Mexican markets 
has painted a generally optimistic picture for American firms interested in 
trade below the border, Although the exportation of luxury articles has slowed 
down to a mere trickle, Mexico is still a good market for three types of 
American products: foods, especially wheat; farm and industrial machinery; and 
certain manufactures essential to the country's economy, Controls to conserve 
dollars and to protect infant industries have limited other imports, 


European activity in dollar-short Mexican markets has become increasingly 
apparent in recent weeks, British and Swedish salesmen, especially, have been 
offering industrial goods under very agreeable terms, with low prices, prompt 
delivery, and credit up to two years, Britain is also giving the United States 
real competition in aircraft manufactures, The De Havilland company announced 
it is sure to sell a few eight-passenger transports in Mexico and also is 
interested in furnishing jet "Vampires" to Latin American governments, Canada, 
one of the few countries with which Mexico enjoys a favorable balance of 
trade, has become the latter country's second largest export market, according 
to the Canadian Embassy in Mexico City, and is the chief buyer of Mexican sur- 
plus cotton, The first shipment of a (36,800,000 cargo of sugar to Japan under 
a recently concluded trade agreement has taken place, It will be exchanged for 
heavy steel rails to be_used in the reorganization of Mexico's run-down rail- 
road system, The Compania Exportadora e Importadora Mexicana (CEIMSA) is said 
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to be planning new barter deals with Italy, Sweden, Finland, and Japan; and an 
official commercial pact between Mexico and Yugoslavia was signed on the eight- 
eenth of this month, The increased tempo in commercial activity of this type 
seemed to be indicative of a general trend, Not only is Europe making appar- 
ently successful efforts to recover markets in Latin America, but there is also 
a discernible drift away from economic dependence on the United States on the 
part of countries in interhemispheric trade, Pacts are under negotiation with 
Cuba, Honduras, Nicaragua, Ecuador, and Uruguay, A commercial agreement with 
Mexico was ratified by the Costa Rican National Assembly, 


Some 98 Italian industries have written to local Mexican investors propos- 
ing that they finance the moving of these industries to Mexico, The offer 
stipulates that the operation would be on a partnership basis, with Mexican 
capital and Italian machinery and industrial technology, A group of prominent 
Swiss bankers has also offered to make loans to Mexico and other countries, 
which would be used to buy equipment and installations for hydroelectric 
centers, 


The petroleum situation, which in recent months has grown in public atten- 
tion because of large-scale expansion and development by the Mexican government, 
has taken on a new aspect, The termination of the trade agreement of 1943 be- 
tween the United States and Mexico, which involved certain reciprocal benefits, 
is now being considered by the U.S, Department of State, Mexico ceased comply- 
ing with its obligations under the treaty two years ago, and within a few weeks 
the agreement will either be cancelled or b:«: replaced by a more equitable one, 
This 1943 treaty, which modified a previous agreement between the U.S, and 
Venezuela, establishing certain quotas, allowed all major oil imports to enter | 
the United States with a tariff of 1/4¢ per gallon, If no alternative is found 
and it is denounced by Washington, the original terms of the Venezuelan agree- 
ment would automatically take effect, raising the rate to 1/2¢ per gallon on 
any petroleum over 5% of the amount refined in the United States during the 
previous year, While this would have little effect on Mexico’s small export of 
oil, Venezuela would lose an estimated {9 million anmally, 


The construction of a new 155-mile 10-inch oil pipeline across the Isthms 
of Tehuantepec, as announced by Antonio J, Bermudez, the head of Petrdéleos 
Mexicanos (PEMEX), marks another step by the oil industry to improve its facili- 
ties, Completion of the project is expected in October, It will have a daily 
capacity of 30,000 barrels of low viscosity products: gasolines, kerosenes, and 
diesel oils, 


Mexico increased its proven oil reserves to a high of 1,270,000,000 barrels 
and reached a daily crude oil output of 196,500 barrels at the end of 1949, At 
the close of the year PEMEX had achieved a natural gas production of 164,000,000 
cubic feet daily, equivalent in fuel value to 32,800 barrels of oil, The com- 
pany predicted that Mexico's oil and gas-equivalent production would reach 
300,000 barrels daily in 1950, Crude-oil production in Mexico rose to 62,097,308 
barrels in 1949 from 58,529,201 in 1948, The last year was also marked by the 
most intensive drilling program since 1930, Refinery output was increased from 
47,547,000 barrels to 50,805,000 and distribution within Mexico increased from 


39,827,000 barrels in 1948 to 44,514,000 in 1949, 


PEMEX geological engineers revealed that Mexico is still greatly dependent 
upon importation of oil machinery and supplies, Local production of equipment 
is limited to a quantity of 2 to 8 inch steel pipe, storage tanks, and such 
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construction materials as cement, bricks, structural steel, and asbestos sheet- 
ing. 


The American Smelting and Refining Company, the largest lead-mining company 
in Mexico, has ordered a 12% reduction in its production, The company explained 
that the drop in world price, the lack of dollars in Europe (Mexico's most im- 
portant lead outlet), as well as the increasing offers of lead on the world 
market, make production unprofitable, The 12% decrease in production will mean 
a sizeable loss to Mexico's mining industry, Lead, produced at the rate of 
225,000 tons a year, representing 959,500,000 in 1949, accounts for 33% of 
Mexico's mineral production, Gold, silver, zinc, and copper constitute the 


remainder, 


The directors of the company claim that another reason for the slow-down 
is the increased wage demands of the workers at the Salinas Coal Company, the 
largest coke=producing enterprise in Mexico, On the other hand, the union of 
its mine workers has stated that its members believe it is necessary that the 
mining industries of Mexico be nationalized, They say that they will stand 
united with President Miguel Aleman as they were with President Lazaro Cardenas 
in the oil expropriation, The union claims that such industries as the . 
Fresnillo Mining Company and the American Smelting and Refining Company are only 
exploiting the subsoil and the workers for foreign investors, Recent labor- 
management disputes precipitated the statements, 


The workers of the Mexican Telephone and Telegraph Company returned to 
work after a 17-day strike, They obtained a blanket 10% wage increase, although 
their main purpose in striking was to obtain assurance that they would not be 
discharged upon the fusion of the two main telephone companies of Mexico, 
Teléfonos de México and the Mexican Telephone and Telegraph Company, Details of 
the merger have not yet been made public, but it is expected to take place on 
the first of May, Domestic rates will be boosted about nine pesos ($1.05) a 
month, while commercial users will pay about 11 pesos additional, 


From the fifth to the ninth of May, the new highway which joins Ciudad 
Juarez on the Mexico~Texas border and El Ocotal on the Guatemala border will be 


inaugurated, 


Despite this road=building activity, Mexico's economy is definitely suffer- 
ing because of the unsatisfactory state of the national railway system, A 
visiting executive from the Chesapeake and Ohio Railroad believes that an 
increase in freight traffic covid solve the present financial difficulties of 
Mexico, In his opinion, the national railroad's income could be doubled, and 
with modern equipment tourist trade would be multiplied, Ramdén Beteta, the 
Finance Minister, stated that there is twice as much freight available as can be 
moved, Similar opinions were expressed by the retiring president of the Con- 
federacién de Cémaras Industriales, 


The Mexican government, in its effort to stimulate agricultural production, 
has authorized an increase in the capital of the National Farm Credit Bank 
(Banco Nacional de Crédito Ejidal), There are also plans to increase coffee and 
cotton production, It is expected that Mexico will eventually be able to export 
3,000,000 qvintales of coffee (1 guintal « 220 lbs.) a year, instead of the 
present 500,000, There has been extensive experimentation in cotton production, 
Mexico hopes to produce 1 million bales in 1950, About 65% of this will be 
available for export, 
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A committee from the U.S, Department of Agriculture investigating the 
possibilities of rubber production in Mexico, expressed the opinion that the 
country could produce all the rubber it consumes, To achieve this result, it 
would be necessary to plant about 2,000 hectares with rubber trees, At the 
present time, only 600 hectares are under cultivation, The committee further 
asserted that the United States had plans to encourage and aid rubber produc- 
tion in nine other Latin American countries, to make it possible for them to 
compete on the world market, This has been interpreted as a strategic move on 
the part of the United States to assure a rubber supply in case of emergency. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The commission from the Organization of American States in its report on 
conditions in the Caribbean pronounced Guatemala guilty of having harbored 
armed groups whose clear purpose was to overthrow the Dominican government 
and who enjoyed the open sympathy and aid of Guatemalan government officials, 
The recommendations of the commission were that Guatemala and the other guilty 
governments be requested to prevent 1) the existence of such groups conspiring 
against any power, 2) illegal traffic in weapons, and 3) systematic and hostile 
propaganda against any American country, 


U.S, Ambassador to Guatemala Richard C, Patterson, Jr., returned to 
Washington, ostensibly for medical treatment, amid unconfirmed rumors that his 
life had been threatened in Guatemala and that he was persona non grata to the 
Arévalo government and would not be returned to his post, Guatemalan sources 
accuse Patterson of being hostile to the “liberal’ tendencies of that govern- 
ment and of expressing his objections to it openly and in language unbecoming 
a diplomat, 


A split may develop among the “revolutionary” parties in the forthcoming 
election, Three or four parties are rumored to be planning to unite to sup- 
port a civilian candidate against Colonel Jacobo Arbenz, Such 2 split might 
make it possible for the antirevolutionary groups to elect a more conservative 
president, 


EL SALVADOR 


After a brief flurry of excitement early in March over a disputed foot- 
ball game with Guatemala, El Saivador settled down to the serious business of 
electing a president and a constituent assembly to replace the revolutionary 
government which had been in power since December, 1948, Voting began on 
March 26 and continued for three days, women as well as men participating. 

The two candidates for president were Colonel José Asensio Menéndez and Major 
Oscar Osorio, In the pre-election campaigning Osorio seemed to be the stronger 
candidate, Although the results will not be officially announced for several 
weeks after the balloting, followers of Osorio were confident of victory, and 
their prognostications were strengthened by accusations from Colonel Asensio 
Menéndez that members of Osorio's Partido Revolucionario de Unificacién 
Democratica had violated the electoral regulations by allegedly trensporting 
voters. and distributing campaign literature at the polling places, Neverthe- 
less, the whole affair was a heartening example of a return from dictatorship 
toward democracy, 
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HONDURAS 


The Congress of Honduras adjourned March 14, ending a session during 
which it revised the country’s monetary structure, approved new banking, min- 
ing, and timber legislation, and passed a bill providing for the reclamation 
of coastal lands from the sea, A reduced budget was passed, and authorization 
was given for the negotiation of a foreign loan for public works, An interim 
committee was named to study the social needs of the country and prepare legis- 
lation dealing with workers’ insurance and social security for consideration 
at the next session, One of the last official acts of congress was a vote of 
confidence in favor of President Juan Manuel Gdlvez together with permission 
for him to leave the country for medical treatment, The request for permis- 
sion had given rise to rumors of unrest in the government, These were quickly 
denied, Nevertheless, Vice-President Julio Lozano, a member of the cabinet, 
"irrevocably resigned’? and expressed his unwillingness to act as President 
during Galvez’? absence, 


An attempted invasion of Honduras form Guatemala by rebel forces was 
quickly quelled about March 18, According to reports there were only from 25 
to 50 rebels, and they were scattered by Honduran and Guatemalan forces, 


NICARAGUA 


President Victor Rom4n y Reyes joined the lengthening list of people prom- 
inent in Centrel American. affairs who have found it advisable to go to the 
United States for reasons of health, The Congress granted the President a 
leave of absence for three months and appointed Minister of the Interior 
Dr, Modesto Salmerén as acting President, President Romd4n y Reyes is 71 years 
of age and is said.to be suffering from a severe attack of diabetes, He flew 
to Philadelphia on March 25, accompanied by members of his family and aides, 
among them Colonel Anastasio Somoza, Jr. The absence of the President from 
the country will place the nation’s affairs even more securely in the hands of 
the elder Somoza during the coming campaign for the presidential election 
which will take place May 21, 1950. At present Somoza is the only announced 
candidate, It appears likely that efforts to agree on a single candidate for 
a Somoza-Chamorro coalition have failed and that Chamorrofs Conservative 
party will soon select a man to oppose Somoza in the campaign, 


COSTA RICA 


Communist activities were being met in Costa Rica with determined action 
by the government, The burning of a police station in a remote section was 
attributed to Communists, and party meetings were banned in Turrialba and in 
San José in February, Late in March a report reached the Ministry of Labor 
that Communist agents were active among the banana workers, Labor organizers 
in that industry claim that their efforts are being onpvosed by the Communists 
even more than by the antilabor attitude of the employers, Nevertheless, it 
seems evident that there is little popular support of Communism in Costa Rica 
and that a small group of agitators is responsible for the current unrest. 


Prospects for increased commercial activity seem good, Trade pacts with 
Israel and with Denmark are under study, and several large firms in Canada have 


evinced an interest in purchasing Costa Rican products, 
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PANAMA 


There were reports early in March that the Supreme Court of Panama was 
preparing to issue an unfavorable opinion on the legality of the Arias regime 
and that, in preparation for the event, the members of the Court were creating 
an atmosphere of open hostility to the government, The charges were made by 
cabinet member Alfredo Aleman, who accused the members of the Court of playing 
politics, His announcement was considered by observers as a warning to the 
justices that the government was determined to resist any efforts to challenge 
its legality. 


In preparation for the expected early resumption of relations with the 
Franco government in Spain, Panama suspended the existing relations with the 
Spanish republican government, The move is considered to be in line with the 
sympathies of President Arnulfo 4rias and came as no surprise, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Although the most significant developments of the month are of an econo- 
mic nature, the most spectacular news comes from the Cuban airlines, The 
Latin sense of the dramatic manifested itself when a fleet of airplanes landed 
in front of the National Palace and their occupants presented President Prio 
Socarrés with a series of demands, The Cuban airline personnel want the 
President to establish new air routes, to do away with the present price war 
that exists among various companies, and to establish a social security program 
for airline workers, There was also unrest this month among tobacco workers 
who went on strike as a protest against the government's decision to mechanize 
the industry, 


Less gaudy, but perhaps more important, are the recent events in the 
Cuban sugar industry, There has been an increasingly pessimistic attitude 
regarding the future of Cuban sugar because of the current lessening of the 
demand for the Cuban product due to the fact that other countries, especially 
Indonesia, are competing and also because the dollar shortage in many coun- 
tries has placed restrictions on the importation of Cuban sugar, Cuba attacked 
the United States* policies of preferential tariffs, subsidies for U.S, pro- 
ducers, and the quota system as aggravating the situation, On the other side 
of the ledger, however, is the fact that after years of rivalry the directors 
of the Cuban sugar industry and of the United States beet sugar industry have 
begun Havana conferencesdesigned to achieve mutual cooperation, Robert H, 
Shields, president of the. United States Association of Beet Sugar Producers 
and main speaker at the conferences, stated that the aims and problems common 
to the sugar industry as a whole were drawing the United States and Cuban 
industries together more closely each year, He also expressed the hope that 
the International Sugar Treaty of 1937 would be revised so that the interna- 
tional sugar market would be stabilized at a level fair to ali, producers 4s 
well as consumers, 


In view of the general concern for the sugar industry, however, more and 
more Cubans are stressing the necessity of diversifying production, The 
tobacco industry has declined in importance in recent years, and many of the 


industries that prospered during the war, such as the textile industry, have 
found it difficult or impossible to compete with North American production, 
The chromium, manganese, and nickel industries, which also enjoyed wartime 
prosperity, have almost failed; and advances made in the exportation of 
fruits, vegetables, and other agricultural products have been halted, In an 
attempt to combat the bad situation, Rodolfo Arango, director of the Cuban 
Department of Agriculture, has begun an intensive campaign to increase the 
production of peanuts and to restore and improve coffee and cacao plantations, 
Particular attention will be paid to cacao since there is at present a strong 
U.S, demand for it, Every available method will be used to wipe out the 
plagues and blights that have repeatedly attacked the coffee and cacao crops. 
The present diseases which are affecting the Cuban banana end coconut crops 
are also to be brought under control, 


The forthcoming June elections are expected to fill the positions left | 
vacant by the recent deaths of Senators José Manuel Aleman and José Casanovas, 
There has been considerable political discussion as to who the candidates for 
the offices will be, Virgilio Pérez, Carlos Saladrigas, Rail Menocal, Eduardo 
Chibas, Carlos Marques Sterling, and Pepe San Martin have all been rumored as 
possible candidates, 


The 200 million peso loan has not been in the news lately, but this 
month a commission from the International Bank for Reconstruction and Develop=- 
ment met in Cuba for the purpose of resuming the interrupted negotiations for 
the conclusion of the loan, It is considered that the government can rely on 
100 millions from the First Boston Corporation and that the Bank for Recon- 
struction and Development would complete the transaction, It was rumored in 
Palace circles that if the transaction took longer than the government had 
estimated, the llinister of Finance would take charge of concluding an internal 
loan of some 20 million pesos to reinforce the public works plan, This second 
procedure, it has been affirmed, is intended to increase the government’s 
prestige in the municipality of Havana with a view toward securing greater 
support for its candidate for mayor, 


The Cuban government has authorized William D, Pawley to establish a 
system of bus lines in Havana to take the place of the antiquated electric 
street cars which have been operating at a loss under the ownership of the 
Cuban government, The latter accepted Pawley’s proposals to pay ‘1,500,000 
to satisfy shareholders in the Havana Electric Railway Company, to seek work- 
ing capital and purchase his own buses, and set up the management of the new 
company, Pawley*s own lines will be managed by him for five years, or until 
all debts are paid, at which time the Cuban government will assume control, 


HAITI 


The five-man investigating committee for the Council of the 0,A,S, found 
no basis for the charges made against Haiti by the Dominican Republic, In- 
stead it blamed the latter and substantiated all the claims made by Haiti 
(Hispanic American Report, Vol, III, No, 1), After reviewing the plot of 
December, 1949, which resulted in the death of conspirator Debin Dupuy and the 
arrest of 36 others, and the activities of arch-conspirators Roland and Viau 
who were accused of using ‘la Voz Dominicana," the Dominican government's 
radio station, to incite the Haitians to revolt and install Roland as “Presi~ 
dent," the commission came to the following conclusions: 1) that Roland and 
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Dupuy had had contacts before November, 1949, to plan for revolution in Haiti, 
2) that Dupuy had received by way of the Dominican Embassy in Port-au-Prince 
32,000 from Anselmo Paulino, close friend of Trujillo, to aid the conspiracy, 
3) that Dupuy came to the Dominican Republic in December, 1949, where he 
obtained arms and ammunition, and 4) that on that trip Dupuy relied on and re- 
ceived the cooperation of some high officials in the Dominican government, 
Previous to the publication of the commission's report, the Haitian govermacnt 
announced that it had freed 16 of the 35 persons arrested last December for 
their part in the plot to overthrow the government, 


The Bicentennial Exposition has been attracting so many tourists that Pan 
American Airways has had to increase its service between Miami and Port-au- 
Prince, Planes making flights from Caracas to Miami will stop at the Haitian 
capital along with their regular calls at Curagao, Ciudad Trujillo, and. 
Camaglley, The Exposition may, in a sense, indirectly contribute toward getting 
the Haitian women the right to vote, In 1946 a petition for granting the 
franchise to women was blasted clear out of the legislative halls, One orator 
shouted that all of Haiti'*s ills came from women and therefore they must never 
be allowed to go to the polis, After this and later onslaughts it was thought 
that the issue was dead; however, the Ligue Féminine d*Action Sociale indus- 
triously worked and quietly awaited its opportunity, When visitors started 
swarming into Port-au-Prince, the ladies stepped up their campaign and organ- 
ized a Woments Congress of the International Exposition, Results were not 
long in coming, The U,N, sent a note to the Haitian government, inquiring 
when Haiti was going to grant full citizenship to its women, Then President 
Estimé was said to have told a reporter for the Ligue’s newspaper, La Voix des 
Femmes, that he now favored the vote for women, Since Haiti is under a state 
of siege, it was assumed that the President had in reality made a promise that 
he could easily keep, 


THE DOMINICAN REPUBLIC 


In an 18,000-word report the Council of the 0,A,S, had the findings and 
recommendations of its special commission which had been studying the unset- 
tled conditions of the Caribbean, The report was not couched in the usual 
diplomatic niceties, but named names of persons in the highest places; it 
found the Dominican Republic, Cuba, and Guatemala guilty of disturbing the 
peace and recommended that a watchdog committee be set up to observe in these 
three countries, The report is the result of Haiti’s invoking the Rio Mutual 
Defense Pact against the Dominican Republic and the Dominican Republic's using 
it against Haiti, Guatemala, and Cuba, The committee found 1) that the Domini- 
can Republic was guilty of interfering in Haiti's internal affairs, 2) that 
high officials of Cuba and Guatemala had given aid and assistance to the 
Caribbean Legion to overthrow Trujillo, 3) that the Dominican Republic, Cuba, 
and Guatemala had failed to comply with the several Inter-American pacts 
binding American governments not to countenance revolutionary acts against 
their neighbors, and 4) that Haiti was not guilty of any of the Dominican 
charges, The committee then recommended 1) that the guilty governments be 
warned that repetition of their acts would call for the application of other 
penalties of the Rio treaty calling for sanctions or even military action, 2) 
that the Dominican Republic be requested to prevent its officials from "tole-- 
ating, instigating, stimulating, aiding, or fomenting subversive and seditious 
movements"! against other governments, 3) that the Cuban and Guatemalan govern-—- 
ments be requested to break up the Caribbean Legion, and 4) that Guatemala and 


Cuba be requested to control weapons in the possession of the Legion, stop all 
unlawful sales of arms, and prevent any from being used for revolutionary 
purposes, The full Council of the 0,A,S, is expected to act on its commit- 
teds findings early in April, 


Censorship is very strict in the Dominican Republic; and when the find- 
ings of the investigating committee were made public, no mention was made of 
the charges against that country, The Dominicans were merely informed that 
the committee had appealed for cooperation in the Caribbean and that the 
Presidents of Guatemala, Cuba, Haiti, and the Dominican Republic had convinc- 
ingly expressed to the committee their sincere wish to prevent the violation 
of any treaties in the Inter-American system, 


The Dominican Revublic is furnishing homes for a few persons fleeing 
Communist Chine, Ten Chinese and 180 White Russians have entered the country, 
and President Trujillo has offered to take 100 more from the refugee settle- 
ment on Samar Island, Althovgh many of the European displaced persons brought 
to the Dominican Republic tended to leave that country, those who remained 
have done so well that the present experiment was considered feasible, Of the 
190 from Asia over 100 were reported as already self-supporting, Most are 
either technicians or skilled workmen who can bring valuable know-how to 
Trujillots agricultural and industrial development program, 


During the late maneuvers in the Caribbean, U.S. pilots were thoroughly 
briefed to avoid the southern coast of the Dominican Republic, Trujillo had 
warned U,S, authorities that his own planes were holding exercises and were 
instructed to "shoot down any foreign military planes coming within 30 miles" 
of his coast, 


PUERTO RICO 


After more than a month of conferences and hard work in Washington, Gov- 
ernor Munoz Marin stopped briefly in New York to acquaint himself with the 
problems of Puerto Ricans living there, before he began his trip home, The 
principal purpose of the Governor's visit to the mainland was to get Congress 
to give Puerto Rico an enabling act for a constitution to be written by the 
Puerto Ricans themselves, Munoz Marin appeared before Congressional committees 
of both houses and conferred with President Truman and declared that Puerto 
Rico would not be ready economically for statehood for at least a generation 
because it is not yet able to pay Federal taxes, Independence would be still 
more disastrous if all guarantees of military and economic protection were 
withdrawn by the United States, The Governor added that a written constitution 
for Puerto Rico would free the U.S. from any charges of “colonialism,” Both 
committees appeared favorably impressed with the bill prepared by Resident Com- 
missioner Fernés Isern although some congressmen saw little chance of its being 
passed during the current session, In its present form the measure is rather 
brief; under its terms any constitution drawn up by Puerto Rico would have to 
be sent to the President of the United States and then presented to Congress. 
If this body registered no objections, the instrument would go into force auto- 
matically, for approval would not be required, The bill stipulates that a new 
Constitution must provide for a republican form of government and contain a 
bill of rights, It would change the name of the Jones Act, would revoke a con- 
Siderable portion of the present organic law, and would empower the President 
to except Puerto Rico from any federal laws not made directly applicable to 
Puerto Rico by Congress. 
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The usual dissident minorities sought to register their protests, A "pro- 
statehood" mission of five persons came to Washington to lobby Congress, and 
some 75 independentistas from New York went to Washington to picket Governor 
Munoz Marin; but both houses of the Puerto Rican Legislature approved a joint 
resolution pledging total support to the negotiations of the Governor, 


The latter body has been very busy with bills; 265 were introduced »defore 
the deadline raising the total for this session to 1,138, One measure would 
legalize bingo in churches and other non-profit organizations, another would 
amend the horse=-racing law, while a third would impose a tax of $1 on all 
bicycles, The expected proceeds of {0,000 would pay for a memorial to the 
late President Roosevelt, A more vital bill would make some changes in the 
judiciary, The Chief Justice of the island’s Supreme Court would make tempor- 
ary appointments to judgeships and could call the Supreme Court into special 
session=-presently a prerogative of the Governor, Justice-of-the=-peace courts 
would be eliminated wherever there are municipal tribunals, 


Agricultural credit unions may be set up in Puerto Rico as soon as Presi- 
dent Truman signs the bill passed by Congress, Formerly farmers had to obtain 
their loans directly from the Federal Bank in Baltimore, and they have long 
attempted to get cooperative credit associations with Federal Bank assistance 
brought to Puerto Rico, One of the directors of the venture will be Jess 
Pinero, former Governor of Puerto Rico, The credit union will make loans to 
1) help purchase small farms, 2) buy tools, livestock, and fertilizer, 3) 
build or repair buildings and make improvements with the farm as security, and 
4) provide funds for operating costs in general, 


In order to increase its plant's efficiency in Puerto Rico, the Textron 
Company has sent 50 expert loom fixers, weavers, and other specialists from 
its plant in Anderson, South Carolina, to train Puerto Rican workers ir the 
proper use of machinery, Cloth rejections have been as high as 50%. Members 
of the visiting group are expected to remain at least six weeks on their in- 
structing mission, at the end of which time it is hoped that they will have 
helped Puerto Rican workers to raise their skills and techniques to a more 
acceptable level, 


GRAN COLOMBIA 


Venezuela is sponsoring an experimental school, embellishing the charming 
Latin-American tradition of having both ancient seats of learning and modern 
progressive institutions, The Escuela Experimental was established to deter- 
mine the type of instruction best adapted to Venezuelan children, The school 
is housed in a modern building and is provided with elaborate technical 
equipment and a good faculty, There are 1,500 children in attendance, boys 
and girls, contrary to the general rule of segregation in Venezuela, Its 
methods combine theory and practice, "Learning by seeing and doing" is 
stressed in the entire curriculum, So successful has the school been that the 
government plans to introduce the system throughout the republic, 


The provisional Gran Colombian Economic Council, which includes represen~ 
tatives from Colombia, Venezuela, Ecuador, and Panama, submitted its findings 
to the four member governments in connection with its studies bearing on the 
ratification of the Bogota economic pact, At the same time, the Council, in 
the course of a session held March 23, decided to ask the Gran Colombian 
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merchant fleet to establish regular passenger and freight service between 
Panamanian, Colombian, and Venezuelan ports, 


More than (2,300,000 worth of diamonds has been extracted from deposits 
located at the headwaters of the Coroni River, The diamond mines have sup- 
plied work for over 3,000 miners, whose presence has led to the construction 
of housing units and other accommodations, 


The National Supplies Commission reported that the Venezuelan government 
is studying the possibility of doing without Argentine meat imports in view 
of the change in the situation which rendered those imports necessary, 
Venezuela's cattle supplies have increased, and it is preferable to import 
cattle on the hoof from Colombia since in this way not only the meat but the 
hides and other parts of the cattle are available, 


The Foreign Ministry announced in Caracas that Venezuela had recognized 
the United States of Indonesia and the Republic of South Korea, 


Contracts for the construction of the new 400-room, {6 million hotel 
Tamanaco in Caracas were signed early this month, It is financed by local 
capital, the Venezuelan government, and the Export-Import Bank of the United 
States, It is one of a world-wide chain of hotels being developed by Inter- 
contirental, a subsidiary of Pan American World Airways, The Tamanaco will be 
situeted two miles east of the business section of Caracas, The project has 
the support of the government, which has acquired a half interest in it. 


One year and four months have passed since the present military Junta 
overthrew the government, but neither general nor even partial elections have 
been held, No one seems to know anything about them, despite the fact that 
recognition by many governments, including that of the United States, was the 
result of the promise that the military Junta would not remain long in office, 
it was to limit itself to preparing for free elections so that the people 
could show their approval or disapproval of what had happened when the govern= 
ment of President Gallegos was overthrown, According to some observers, the 
delaying of elections is an indication that the present government plans to 
perpetuate itself in power, However, conditions indicate that there is a 
strong possibility of a resort to force in order to return to constitutional 
government, Skirmishes are already taking place, which are indications of a 
conflict which may be bloody and ruinous, 


COLOMBIA 


All last month the government of Colombia was apprehensive with rumors of 
an impending civil war, Some reports from Colombia said that the factions 
opposing the present regime were preparing to attack the capital with a well- 
trained army, Apparently many of the military, dissatisfied with the 
dictatorship of Ospina Pérez, were deserting the army and joining guerrilla 
forces, The most important groups of guerrillas operate in the plains of the 
Casanare, where they have maintained themselves firmly for a period of five 
months, As supreme chief they recognize Commandant Eliseo Velasquez, a 
soldier by profession, who is training his men in the techniques of jungle 
fighting and expects that he will be able to carry out military operations on 
a large scale before long. 
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In view of these and other activities, the secretary general of the 
national police released a statement to the press in which he stated that the 
government was launching an open drive against crime throughout the nation, 
The campaign would be directed especially against crimes and lawlessness which 
disregard public safety and property, The secretary urged all public safety 
organizations to redouble their efforts to present a united front against 
crime and help to carry out the plan of action drawn up with the aid of a 
British mission contracted by the Colombian government, 


It is hard to evaluate the reports of conspiracies in Colombia, Accord- 
ing to a Colombian refugee in Caracas more than 40 people were killed and 400 
were taken prisoners following a frustrated attempt to overthrow the govern- 
ment in Bogota on March 10, Dr, Luis Ignacio Andrade, Colombian delegate to 
the United Nations, called this report a concoction of Carlos Cepero, a vaga- 
bond and trouble maker, Dr, Andrade does admit, however, that some 35 persons 
were arrested in Bogota on March 10 but were released the following day after 
being cleared of suspicion, 


However, a ray of hope for a peaceful settlement was entertained by lead~ 
ing Liberals, Some of these suggested that it was time for the Liberal party 
to accept the election of Laureano Gémez and work towards closer cooperation 
between the two parties for the good.of the public, Federico Mejia, president 
of the Liberal party in Caldas Department, warned that “unscrupulous elements” 
were trying to talk party leaders into plans against the public order and 
constitutional normality, 


The Liberal newspaper El Tiempo applauded Mejiats repudiations of such 
projects and confirmed that for some time there has been some activity by un- 
known people, provocateurs, and perhaps individuals with special missions, All 
these are determined to create disorders with the purpose of compromising the 
Liberals in 2 blind venture that would become the pretext for reprisals, 


The Colombian government is planning to finance large scale development 
of coal resources, Exploration has been made in the Cauca Valley near Cali, 
and in Magdelene Department at the mines of Terrejon on the outskirts of Guial, 
Great reserves of high quality coal lie in these locations and an energetic 
development program could net the government several million dollars annually. 
Machinery and equipment also are being set up at the coal mines of San Jose, 
which will supply coal to the soda plant at Betania, The Curry Mission which 
carried out a detailed study of the nation’s economic development and which 
will soon hand in its report has shown special interest in the great coal re- 
serves lying along the Atlantic coast in the El Terrején area parallel to Lake 
Maracaibo, 


Samples of coal are being sent to the United States for careful study and 
analysis, The recent discovery in neighboring Venezuela of huge deposits of 
high-grade iron ore and the shortage of coal in that nation give Colombia's 
coal deposits special importance at this time, particularly since many of the 
important beds are situated close to Lake Maracaibo, where barges could easily 
be loaded, carrying coal to all points along the coast, 


ECUADOR 


The election of deputies for the next Ecuadorian congress will take place 
this June, and behind the four expected lists of candidates--Conservative 
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party, Liberal-Socialist party, Movimiento Civico Democrdtico, and the Popular 
Independent party=-there is a surge of political activity, The directors of 
the Liberal and Socialist parties initiated the first of a series of meetings 
to establish an alliance of the two organizations, They propose to consoli- 
date the parties in order to present a solid bloc of opposition to the 
Movimiento Civico Democratico which supports Galo Plaza, Senator Julio 
Teodoro Salem is one of those in agreement with this plan, 


In the meantime, the irritation of the threatened railway strike has 
finally been definitely settled. An agreement was signed and workers will re- 
ceive an increase in pay, Nature, however, has provided new difficulties, 
with inundations from the Chanchaén River. At least 20 deaths have been 
reported, and sections of railway track have been destroyed, A group of 
engineers is studying a plan to change the route of the principal railway line 
in order to avoid a repetition of the disaster, It is expected that it would 
cost {7 million to put the new plans into effect, 


On the commercial side, a few restrictions are being eased slightly. 
Automobiles, wines, cotton and silk textiles, and liquors may now be imported 
again, subject to license, and provided that they are purchased with exchange 
secured from the exportation of specified Ecuadorian products, 


Preparation has beginon the establishment of the Ambulatory Rural Service 
for the extension of culture, This organization will give lectures and in= 
structions on hygiene, food, agriculture, etc, Money is being appropriated for 
special trucks to be used in the interior and for launches to be used for the 
coastal areas, 


PACIFIC COAST REPUBLICS 
PERU 


The events in Peru during March indicate that all is not going as 
smoothly as the military Junta would like the Peruvian people and the rest of 
the world to believe, In spite of the Junta’s all-out campaign against 
Aprismo, the Apristas are far from being defeated, Secretly mimeographed news- 
papers circulated by Apristas are sources of irritation to General Manuel 
Odria and his Junta, To prevent future clandestine publications from appear= 
ing, the Department of Interior issued a decree restricting the importation, 
sale, and possession of all duplicating machines, Before such machines can be 
either imported or sold, the importer must receive official government permis- 
sion, 


The military Junta's court martial which tried more than 300 Peruvians 
for implication in the abortive Callaorevolt of October 3, 1948, came to a 
close on March 22, The court sentenced 246 persons, with punishments ranging 
from the death penalty to one year in a military prison, The tribunal placed 
full responsibility for the outbreak on the APRA party, Victor Rail Haya de 
la Torre, leader of the party, was named as leader of the uprising, Haya de 
la Torre was not sentenced, however, as he still enjoys the hospitality of the 
Colombian embassy in Lima, which grants him asylum, 


Many disinterested observers have criticized the Odria government for a 
resorting to a military tribunal for the trial of persons whose only crime was 
that their coup dtétat failed while Odria’s was successful, | 
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The ley fuga, by which prisoners attempting to flee may be shot, raised 
its venerable head in Lima on March 23, the day after the court martial 
ended, The Aprista labor leader Luis Negreiros was shot “while resisting 
arrest" and died shortly after his arrival at the Police Hospital. 


In addition to the constant opposition of APRA, the Odria government was 
faced with at least two strikes and many unsatisfied workers, The Minister of 
Labor, General Armando Artola, settled a dispute between banking employees and 
management on March 6, the day before the strike was to have started, Artola 
granted a 25% wage increase to the workers, retroactive to January 1, 1950. 

As of March 31, Peru had passed a week without long distance telephone ser- 
vice, Some 600 employees of the Peruvian Telephone Company went on strike 
after unsuccessful demands for wage increases, 


General Odria has adopted President Juan Perén's tactics toward labor and 
identified himself as labor’s best friend in Peru just as Perén has done in 
Argentina, This became apparent on March 17 when thousands of irate workers 
descended on the Presidential Palace in Lima to present a petition containing 
their demands to General Odria, Odria rose to the occasion and pledged his 
government to grant the workers a share in industrial profits, greater hospi-~ 
tal benefits, the payment of bonuses, and other demands, Odrifa took advan- 
tage of the opportunity to make a campaign speech to the workers, He pointed 
out to them the many benefits that they had received from his regime and 
reminded them of the coming national elections in July, 


Commercial relations between Argentina and Peru are developing nicely. 
Argentina has agreed to purchase 127,000 barrels of crude petroleum from Peru, 
These first 127,000 barrels will be only a preliminary shipment, The profits 
from this sale will be used for the development of oil resources by the gov- 
ernment, 


President Juan Perén of Argentina did his bit to cement relations be- 
tween the two countries, He awarded the Order of the Liberator San Martin to 
Odria, The decoration will be presented to Odria by the Argentine ambassador 
to Lima on behalf of Perén, 


BOLIVIA 


The Bolivian police force was kept busy during March breaking up plots 
to overthrow the government, Two of these were smashed only a day or two 
before they were to have been staged, The first attempt, broken up on 
March 16, was planned by officials of the Movimiento Nacional Revolucionario 
(1.N.R,), the Commnist faction of the Partido Izquierda Revolucionario 
(P,I.R,), and the military lodge Radepa, The conspiracy was reputedly headed 
by Guillermo Alborta of the M,N,R,, who was captured along with 12 others. 
According to Alfredo Mollinedo, Minister of the Interior, some officers of 
the national police were involved, President Urriolagoitia, in an address to 
the people the following day, asked that they continue to support the govern- 
ment and not resort to revolution, and announced that the Argentine govern- 
ment was arresting Bolivian political exiles attempting to return to aid in 


the uprising, 


Ten days later, March 26, Donato Milldn, La Paz Chief of Police, dis- 
closed that a Communist movement for the overthrow of the government had been 
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smashed, Millan said that the plot was directed from Argentina by the chief 
Bolivian Communist, Alejandro Ovando, He further reported that a “specially 
trained high-ranking Soviet Army officer” had arrived in La Paz to assist in 
the revolution, Although the Red agent had not been apprehended, 25 persons 
were arrested at a meeting of “Partisans of Peace,’ which was giving the final 
touches to the proposed overthrow, 


Plans are being pushed for outlawing the Communist party, as has occurred 
in some other South American countries, since it is felt that this minority 
group is hurting the government's attempts to solve the economic and political 


crisis, 


The P,I,R, has announced that 14 of its members have been expelled, Ob- 
servers believe that this action is the beginning of a general purge of those 
who are following the principles of the Cominform, Previously, 51 resigning 
memoers had denounced the leaders of the party for favoring social democratic 
theories over Marist ones, Most of those breaking off are students, and it is 
thought they may form a new faction, 


A mission of 14 or 15 specialists in different fields from the United 
Nations is scheduled to leave for Bolivia sometime during April to make a 
study of social and economic problems and to lend technical assistance where 
possible, The study is expected to last about four months and is the result 
of recommendations of a survey made last November under Professor Carter 
Goodrich of Columbia University, The new study, to be the most complete of any 
yet made of the country, will be headed by H, L, Keenleyside, former Canadian 
ambassador to Mexico, 


The export of tin has not been increased, nor has any new contract been 
drawn up for the export of the commodity to the U.S, although negotiations are 
being carried on with Argentina, Argentina's plan to buy more tin follows 
Peron's policy of bringing closer relations between the two countries and, in 
some quarters, it is believed that it is an attempt to isolate Chile economi- 


cally, 


Evidence to indicate that the economic storm over Bolivia is not clearing 
was seen on Saturday, March 18, when the banks closed as a result of employee 
demands for salary increases, Although the strike apparently was not pro- 
longed, it did threaten to set off a new rash of walkouts, 


CHILE 


The month of March began with the accentance of a new political cabinet 
under the guidance of President Gonzalez Videla to conduct the affairs of 
state, The new cabinet, decided upon during the closing weeks of the previous 
month by the government parties, is composed of four Radicales, three Conser- 
vadores, two Falangistas, two Demécratas, and the Minister of Defense, General 
Guillermo Barrios Tirado, who was retained from the previous cabinet, Though 
this cabinet was appointed with the approval of the excluded Liberales and the 
Socialistas and though it stands some chance of cooperative action, the gov- 
ernment*s legislative support is extremely slim, being call votes to the 
Oppositionts 72, 


Events of the month have made it clear that some definite action will be 
necessary by both the President and the Chamber of Deputies if the country is” 
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to maintain any economic equilibrium and not succumb to a runaway inflation, 
The harassing 24-hour general strike staged in Punta Arenas in support of the 
striking meat workers of Magallanes, a 24-hour strike by the Chilean Bacteri- 
ological Institute workers, and a 24-hour strike by 20,000 Santiago leather 
workers all hint at the labor elements in strife, While the 12-day strike of 
all National Merchant Marine officers, affecting over 50 ships and causing a 
20 million peso loss to shipowners, the 3,000 Chuquicamata copper mines, the 
Lota and Schwager coal miners, the Huachipato steel and electric workers, the 
striking railway workers in La Serena, the partial strike of 1,250 workers in 
electric power and gas companies of Santiago all bring a realization of the 
serious problems affecting communications and basic industries of Chile, 


In almost all cases, the disputes have been over wages, with increases 
averaging 31% as the principal demand, Several men were arrested in the coal 
regions for carrying and distributing Communistic handbills, Whether the Com 
munist influence is a real threat or whether these demands are merely honest 
desires of the laboring classes to improve their own financial lot is indeed a 
moot point, and as yet no announcements have been made as to what is believed 
to be the fundamental cause, 


On March 23 the Committee on Industry of the Chamber of Deputies approved 
a bill which would reserve all oil deposits in the country to the government, 
This bill would add another source of revenue to the present sources of 
hationalized railways, telegraph system, and the Linea Aérea Nacional; and if 
one newspaper, El Mercurio, were to have its editorial way, the telephone ser- 


vice would also be included, 


Following the appointment of the new cabinet members, a wave of resigna- 
tions, both voluntary and requested, has occurred among the various government 
perties, During March the president, vice-president, and officers of the 
Senate, as well as the Mayor of Santiago, submitted their resignations to the 
government, but they were not accepted, Six Liberal governors and six Liberal 
intendants of northern provinces as we]l as many counselors and advisers of 
semi-official institutions appointed by President Gonzalez Videla were asked 
to resign from their positions, No reasons were given, 


The president, vice-president, and the executive committee of the Agrario- 
Laborista party, after failing in an attempt to keep their party in the 
opposition to the government coalition, resigned, The strength of the govern- 
ment parties under Gonzalez Videla grows through the turmoil, 


Several barter agreements are in incipient stages in foreign trade 
circles, France is offering wheat for nitrate and copper; Egypt is discussing 
exchanging cotton for nitrate; Spain is considering trading a naval training 
ship for nitrate, copper, and Chilean-owned pesetas which have been frozen in 
Spain; Sweden has signed an agreement for 120,000 boxes of Chilean apples in 
exchange for machinery, while an agreement is being made to exchange Argentine 
meat, wheat, butter, and corn for Chilean minerals, agricultural and livestock 
products, fruits, and 100,000 tons of cement, A popular Santiago daily has 
suggested that the Chilean government modify the peso-exchange rate to obtain 
a more favorable balance arrangement with Argentina, this editorial being 
written at the same time that delegates of the International Monetary Fund 
were studying the monetary situation of Chile preparatory to the establishment 
of a new rate of exchange. 
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In the diplomatic field, Foreign Minister Horacio Walker has decided to 
recognize the government of El Salvador and is considering renewal of relations 
with Venezuela, Arturo Alessandri, president of the Senate, went even further 
and stated his conviction that "Chile must reestablish its diplomatic relations 
with Spain, * | 


RIVER PLATE REPUBLICS 


ARGENTINA 


During recent weeks U,S,-Argentine relations have continued to improve. 
The rapprochement, particularly from an economic standpoint, has received the 
attention of top-ranking government officials from both countries, The an- 
nouncement that Argentina would send Ramdén Cereijo and other policy-making 
economic experts to the special meeting of the 0,A.S, Economic and Social 
Council in the United States was received as a good omen for Inter-American 
cooperation, However, at the present time, attention is chiefly focused on 
the possible effects this visit will have on U,S,~Argentine relations, As 
president of the National Economic Council and Minister of Finance, Cereijo is 
a key man in Perénts government, As was expected, he and Argentine ambassador 
Jerénimo Remorino have held conferences with Assistant Secretary of State 
Edward Miller and other Washington officials, Argentina feels that government 
loans do not represent the most appropriate means for cvsrcoming difficulties 
of a financial nature, The mission which Cereijo heads believes that the de- 
velopment of credits for commercial banking might be a solution, Great 
emphasis is being placed on the attraction of private U.S, capital investments 
to Argentina; this is now becoming more feasible in view of the systematic 
liquidation of the Argentine dollar debt, According to Cereijo, nearly half of 
the 200 million has already been paid, The Argentine functionaries are eager 
to assure U,S, capital of equal treatment and identical guarantees to those 
accorded domestic capital, They have stated that these promises of favorable 
conditions are being made with the knowledge and full approval of President 
Peroén, The United States and Argentina have agreed that the joint commission 
should commence the preparatory work for the conclusion of a new treaty of 
friendship, commerce, and navigation; however, they have both stressed that the 
proposed pact is still in the preliminary stage and that no official negotia- 
tions are under way, 


Among the many Washington visitors to Buenos Aires in recent weeks was 
George Wythe, chief of the American Republics division of the Department of 
Commerce, Mr, Wythe and President Perdén discussed the possibility of bringing 
dollars into Argentina through an expanded tourist trade from the United States, 
A four-point program was formulated whereby Argentina will 1) get rid of bother- 
some restrictions such as having to report to the police upon arrival in the 
country, 2) contribute {20,000 to a publicity campaign, 3) create a new tourist 
organization and strengthen those already in existence, and 4) lend support to 
the establishment of an Inter--American Travel Commission in Washington, There 
is a growing tendency for U.S, tourists to include South Americain their plans, 
and these measures should considerably enhance Argentina's supply of dollars, 


Unofficially, Ramén Cereijo has let it be known that his government has 
not given up the idea of selling fresh meat to the U,S, if and when the sani- 
tary embargo is lifted, Furthermore, he has urged the U.S, government not to 
re-enact the linseed prohibition law when it expires in June of this year, In 
pre-war years the United States was Argentina's best customer for this product, 
buying almost 75% of the total output, 
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According to the Cereijo mission, Argentina is planning to encourage pro- 
duction in order to earn more dollars abroad, Steps taken recently by 
President Perén are in response to this plan, Perdén called for increased 
agricultural production, He encouraged farmers to expand their seeded acreage 
on the promise that higher prices would be paid and foreign markets would be 
assured, These promises lead to speculation as to whether Assistant Secretary 
Miller promised more Marshall Plan dollars duriny his recent visit to Buenos 
Aires, The President asked for a 25% increase in wheat production, lifting the 
total acreage to 17 million and wanted a 50% increase in corn production, or a 
total acreage of 12 million, Linseed acreage is to be increased only slightly 
to raise the total acreage to 2 million, With linseed, the big problem is how 
to recover the U,S, market which Argentina lost entirely because of the high 
prices quoted by IAPI and the attempt on the part of Argentina to monopolize 
crushing and to restrict exports to oil rather than seed, The Central Bank has 
authorized new import permits to a value of (27 million for the purchase of 
5,000 tractors, 1,200 harvesters, and 20,000 other assorted machines and imple- 
ments to assist in the new production drive, 


At the same time that the United States and Argentina appeared to be reach- 
ing a common ground for agreement, Argentina's relations with Great Britain 
took a turn for the worse, With the arrival of Commercial Minister E, J, Joint 
in Buenos Aires, negotiations for the revision of meat prices under the June, 
1949, Pact had officially begun, Then Argentina suddenly ordered suspension of 
negotiations pending investigation of a "derogatory statement" made by British 
Food Minister Maurice Webb in the House of Commons, Argentina was demanding a 
40% increase in the price of fresh beef, but it appears that England now has a 
considerable supply of meat on hand and is in a good position to bargain, 
Webb's statement, “We are going to try tc show the Argentine Government that we 
are not going to be blackmailed any longer,‘ was cheered by M,P,*s in Commons, 
and his attitude apparently expresses the opinion of the majority of his 
countrymen, The latest Anglo-Argentine pact signed last June has already been 
practically reduced to a "fuel for meat"! barter, Argentina has not purchased 
non-essential manufactured goods according to the plan, and there is now some 
doubt that it will be able to deliver all the grain commitments. Of the 
300,000 tons of corn promised, only 50,000 tons has actually been delivered. 
Recent rains during the month of March have somewhat mitigated the effects of 
the drought on other crops, but the corn crop will only be one fourth that of 
normal years, and the reserves of wheat and other grains are dwindling, Fixing 
the price of meat is going to be a very serious problem under present conditions, 
England has left it up to Argentina to say whether or not the 1949 pact will 
continue or be abandoned, Since it means a 5100 million a year business to 
Argentina and involves one of the major items in the basic food requirements of 
England, it is likely that a solution will eventually be found, perhaps during 
the next three months. 


Gubernatorial elections, the last to be held before the presidential con- 
test scheduled for 1952, have just been run off in the provinces of Buenos 
Aires, Entre Rios, Tucumdn, and San Luis, National and provincial legislative 
seats were also contested in all four provinces, For four years now the 
Peronista delegates have carried the elections by wide margins in these prov- 
inces, and so it was not a question of who would win, but rather by how great a 
margin they would win, In Buenos Aires, candidate Domingo Mercante enjoyed the 
official support of the President and his wife, who campaigned vigorously in 
his behalf, Colonel Mercante, Perén’s open choice as his eventual successor, 
won by a large majority, gaining 486,549 votes to 282,343 for his nearest 
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opponent, Radical Ricardo Balbin, Impressive as this lead appears, the results 
were not all that the Peronistas had hoped, They gained only 18% more votes 
than those polled in 1948, whereas the Radicals gained 36%, 


In the other provinces, the lead of the Peronistas showed a distinct per- 
centage loss in relation to the Radical opposition which has averaged a 5% 
gain in total votes since 1948, There are indications that the Peronistas 
gradually have been losing ground in the ten provincincial elections held since 
December, 1948, In the San Luis election, Peronista Governor Ricardo Zavala 
Ortiz triumphed easily but at the same time ran nearly 4,000 votes behind the 
1948 total, In Entre Rios the official party lost 7,000 votes and the Radicals 
gained more than 5,000 as compared to 1948 figures, As a result of these 
elections the National Senate is now composed of 27 Peronista members and 15 
Radicals, while the House of Deputies has 52 Peronistas, 31 Radicals, and l 
Socialista, In answer to the oft-repeated question regarding the honesty of 
elections in Argentina, it must be said that according to neutral observers the 
actual voting is honest and fair, a matter about which the Perdén regime has 
been quite meticulous, The campaigning is certainly a different matter, For 
example, Ricardo Balbin, former leader of the Radical minority in the National 
Chamber of Deputies and subsequently candidate for governor of Buenos Aires 
province, is at present under arrest on charges of disrespect as a result of 
his campaign speeches, It is quite possible that Balbin went too far in de- 
nouncing the Peronistas and the President, He does have the reputation for 
being outspoken; however, in the final analysis it simply means that freedom 
of speech does not actually exist in Argentian, He was hampered in every con- 
ceivable way from making his platform and personality known; and throughout the 
campaign, federal andprevincial police recorded his remarks, On election day, 
March 12, they arrested him only a few minutes after he had cast his vote, If 
found guilty, he will have to serve a jail term of up to three years, Three of 
his supporters are faced with similar charges under the new desacato law, In 
addition to these glaring examples of official interference in allegedly free 
elections, accusations regarding other minor infractions were launched in San 
Luis province, The Radicals are charging there that the Peronistas used offi- 
cial vehicles to transport their own voters to the polls, In summary, it is 
not to be assumed on the basis of dwindling majorities in recent elections that 
Peronism as a politidal machine is being weakened to any considerable extent, 
Eva Perén is busy organizing the women for the 1952 campaign, Women techni- 
cally received the right to vote in October, 1947, but due to various techni- 
calities they have not actually voted yet. It is estimated that nearly 4 
million women will go to the polls for the first time in 1952, 


The newspaper La Nacién has been denouncing the growth in Argentina of a 
movement known as Rosismo, It is a political cult dedicated to the memory of 
dictator Juan Manuel Rosas, who governed Argentina during the second quarter of 
the past century, The adherents to Rosismo are pledged to fight for the rein- 
statement of the methods of government employed by the former dictator, That 
this extremely interesting political development has occurred during the 
present regime and continues to spread without being suppressed is significant. 
Dictator Rosas has been considerably whitewashed during recent years by 
Argentine writers, and it is generally knovm that Perdén does not mind having 
his government compared with that of the "Restorer of the Laws," It can only 
be hoped that Perén will not choose to emulate the former dictator in all the 
brutal practices that characterized his reign of power, 


_ The government has been giving publicity to the expropriation and subdivi- 
Sion of large tracts of land in the pampas of Buenos Aires province, Governor 
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Mercante has just expropriated several thousand acres to the applause of the 
Peronista press, Federal and provinc’al governments have been careful in the 
observance of financial provisions for land expropriations, and although there 
has been no such thing as confiscation without remuneration, landowners natur- 
ally do not welcome being forced to sell part of thsirholdings, Substantial 
credits necessary to purchase this land are said to be contributing to the 
inflationary spiral, 


The milk strike and the still unsettled labor problems in the baking in- 
dustry are held as evidences of the basic problems of the rising cost of living 
and the continued inflationary tendency in Argentina, The newsprint shortage 
and subsequent press crisis continue with little hope for improvement, All 
private stocks of newsprint have been confiscated and the various newspapers 
are compelled to acquire their meager allotment from a central depot controlled 
by the Visca~Decker committee, Newspapers are operating with only a few days 
supply on hand, and the independent dailies such as La Prensa and La Nacidén are 
complaining of mistreatment, They fear constantly that their supply of news- 
print may be cut off indefinitely, 


URUGUAY 


The pelitical situation in Uruguay, which continues to be slightly con- 
fused, is further complicated by Peronism’s growing interest in Uruguayan 
affairs, More and more the Peronistas seem to be influencing the press, radio, 
business, and politics of Uruguay with the objective of incorporating one more 
republic into the group of countries where reaction prevails, thus eliminating 
the refuge of Argentines fleeing from their dictatorship, namely, Montevideo, 
One of the probable presidential candidates for the Nationalists, rightist 
Senator Eduardo Victor Haedo, is known to have an affinity with General Perén 
and would doubtless receive moral supvort, at least, from across the River . 
Plate, 


The treaty of friendship, commerce, and economic development between 
Uruguay and the United States comes up for ratification in the Congress of 
Uruguay within the next few days, The Communists (extreme leftists) have 
joined with the Herreristas (extreme rightists) in attacking the treaty and 
making its ratification difficult, A furious press campaign has managed to 
arouse public interest in this treaty negotiated by the Batlle Berres govern- 
ment, Some observers suspect that this violent agitation is aimed at creating 
disturbances and weakening the Government before the elections, 


Prompt ratification by the United States is virtually assured in view of 
the approval and recommendation made by the National Foreign Trade Council, In 
a communication to the Senate Foreign Relations Conmittee, the N,F.T.C, has 
urged ratification of the treaty as being in the “best interests of American 
enterprises engaged in business in Uruguay, 


The treaty covers a wide range of agreements on treatment of trade invest- 
ments, travel, and other factors in commercial relations of the two countries 
and may become a model for a series of bilateral treaties between the countries 
of Latin America and the United States, The need for this type of diplomatic 
arrangement has become increasingly apparent since measures to implement Presi- 
dent Trumants Point Four program began coming up for consideration, 
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On March 26 a demonstration organized by the Inter~American Council for 
the Defense of Democracy was held at the "Atheneo! in Montevideo on behalf of 
the press on the continent and in special solidarity with the Argentine 
dailies, La Prensa, La Nacién, and La Vanguardia, A large audience attended 
the ceremony, at which several important Uruguayan leaders as well as exiles 
from other nations spoke for the cause of Latin American democracy, 


On March 29 the regional session of the Latin American Labor Federation, 
a leftist labor organization, was inaugurated in Montevideo under the chairman- 
ship of Vicente Lombardo Toledano, pro-Communist Mexican, In attendance were 
delegates from Argentina, Bolivia, Brazil, Chile, Paraguay, and Uruguay. The 
independent Uruguayan newspaper, El Pais, called the meeting "a conference of 
undesirables? and added that Uruguay, while tolerating the meeting as a demo- 
cratic nation, should remember that “we grant freedom to those who, if they 
were in power, would immediately suppress it," 


Serious drought conditions resulting from the lack of rainfall since July, 
1949, are still plaguing the administration, Although cattle losses have not 
been numerous, livestock is in generally poor condition, and the country’s 
major industry has suffered a serious setback, Immediate effects of the 
drought are that steers have been sent to the packing houses before they are 
fully fattened, and breeding cows are glutting the market because of lack of 
pasture, 


During the past month the government has made several attempts to amelior- 
ate the situation, It authorized exportation of 70,000 sheep to Brazil without 
any export control and permitted cattle to be driven from the border provinces 
to Brazil for grazing purposes, Later, it reduced by 75% the freight rates on 
the government-owned railroads for cattle shipped from these provinces to 
Montevideo, However, most informed sources believe that these measures have 
come too late to do any good, Now, the state of Rio Grande do Sul in Brazil is 
also having a drought and is overstocked with both cattle and sheep, thus elin- 
inating Uruguay's hope of help from that quarter, 


If dry weather continues, it will not only reduce the numbers of cattle 
and sheep and bring about a decrease in meat and wool exports for next year, 
but it will also greatly reduce the yield on other important agricultural prod- 
ucts, The wheat yield, which last year amounted to 512,000 metric tons, is 
not expected to be more than 380,000 metric tons this season. The corn crop 
will probably be the lowest in years. The second crop of sunflower seed (basic 
vegetable oil seed in Uruguay) could not be planted this year, and the first 
crop is not up to normal, The flaxseed production has been cut in half, 


PARAGUAY 


Last month the government availed itself of special powers granted by the 
national constitution to dissolve the Chamber of Deputies, At the same time it 
was announced that general elections would be held to choose new members to 
this body, 


Fuel rationing went into effect in Paraguay on the first of April, This 
Step became necessary because the low level of the Paraguay River has made it 
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impossible for fuel tankers to sail up the river, This measure seems to be a 
timely application of the law described as the Economy Defense Act which was 
recently approved by the Council of State and sent to the President for signa- 
ture, Under the terms of this act the government was authorized to determine 
items in short supply, fix prices at which they can be sold, establish prior- 
ities for imports as well as licenses for certain exports, and prescribe 
penalties for violation of its provisions, 


Paraguay is still suffering from an acute dollar shortage, as are so many 
other countries in the world, but relief is anticipated by June or July, 1950, 
after certain export crops such as cotton, rice, and tobacco have been har- 
vested and shipped abroad, Plans have been announced for expanding the rice 
program for the entire country, Greater credits, better seeds, more adequate 
machinery for irrigation and cultivation are included in the projected program, 
The Director of Cereals recently returned from the United States, where he 
arranged for the purchase of 150 tons of Zenith rice for distribution in con- 
nection with the new plan, All cottonseed from the 1949=50 harvest will be 
used for conversion into edible oils under a recent government decree, 


BRAZIL 


As the April deadline for the announcement of presidential candidates 
approached, the activity of Brazil‘’s already busy political elements increased 
in intensity, although it failed to produce much in concrete results, Inter- 
views, meetings, attempts at coalition agreements, and surprising changes in 
political alignments occurred with an increasing frequency which served to 
emphasize the fact that as yet Brazil’s political parties have not developed 
well-defined, distinctive policies but are dominated by the personal ambitions 
of their leaders, 


Perhaps the major matter for speculation in March was the question of 
Getulio Vargas* candidacy, Although he refused to commit himself, it became 
increasingly obvious that the former dictator was only holding back until the 
proper time came to permit himself to be drafted, Certain elements in his 
Partido Trabalhista Brasileiro (P.T.B,), have announced that they intend to 
nominate Vargas officially on his birthday, April 19. In reply to reporters’ 
questions regarding this announcement, Getulio stated that he had not yet told 
anyone he would be a candidate, However, he could not deny that he was receiv- 
ing a growing number of appeals from the most varied social strata all over the 
country by every means of communication, from letters to personal petitions, 


Some observers believe that Getuilio is waiting until he is assured of the 
support of parties other than the P,T,B, He would like, of course, to be the 
choice of a powerful popular front, and steps to create such a movement have 
been taken by him and Sao Paulo Governor Adhemar de Barros, Although quite 
Willing to be part of the popular front, Adhemar has shown some reluctance to 
Support Vargas? immediate nomination, Gettlio is reported to have offered 
adhemar P,T,B, support in Sao Paulo, together with a promise to back the Gov- 
ernor's presidential candidacy in 1955, if the latter will only support Vargas 
now, 


The threat of such a Vargas-Barros combination has been a constant source 


of worry to the other major parties in Brazil (the Partido Socialista 
Democrdtico=P,S,D,, Uniao Democrdtica Nacional-U,D,N,, and Partido 
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Republicano-P,R,) and they have tried by various measures to counteract it, 
The search for a coalition candidate was tried first, but it has not proved suc- 
cessful, although the attempt has not yet been abandoned, An alliance with the 
Vargas forces was the next resort, The resulting P,T,B,--P,S5,D, agreement has 
not been warmly received by either party, although the P,T,B, would welcome it 
if it meant P,S,D. support of Vargas’ candidacy, The agreement, however, was 
that the P,T,B, would furnish the platform while the P.S,D provides the man, A 
list of possible candidates was submitted to Vargas (Hispanic American Report, 
Vol, III, No, 3), but he has rejected them all, with the statement that 

Senator Ernesto Dorneles, who was not included on the list, would be the only 
potential P,S,D, candidate that he would accept, Finding thus little satisfac- 
tion in an alliance with Vargas, the P.S,D, is turning to Adhemar de Barros, 
This last move represents a most interesting chénge of attitude on the part of 
the P,S,D,, which heretofore has fought bitterly against Adhemar, The explana- 
tion is simple: it is becoming increasingly apparent that Adhemar actually 
does not intend to run, whereas Vargas evidently does, The P,.S,D,, therefore, 
is now trying to gain Adhemar’s support for one of its candidates, At the end 
of the month it had not made much progress along this line, even though it 
offered Adhemar the support of the P,S,D, in Sao Paulo. Personally, Adhemar 
would like very much to run himself, Apparently, however, his better judgment 
advises against this and favors going along with Vargas in a popular front, 


In the meantime, the round-table discussion among the leaders of the 
P,S.D., U.D.N., and P.R, which was scheduled for Belo Horizonte early in March 
(Hispanic American Report, Vol, III, No, 3), took place as planned and emerged 
with another coalition candidate, The choice this time fell upon Afonso Pena 
Junior, a distinguished elder statesman who served as Minister of Justice in 
the Bernardes administration in 1922-26, U.D.N, leaders, including Brigadier 
Eduardo Gomes, announced their approval of the choice, as did also the national 
directory of the P.R. The P.S,D,, however, was split, and the month closed 
without its having made any definite decision, although its support of Afonso 
Pena Junior seemed to be quite doubtful, Three factions dominated the party, 
One wanted to nominate Nereu Ramos; another insisted upon a Mineiro candidate, 
preferably Bias Fortes; while a third Paulista group advocated a P,S,D, man 
from Sao Paulo, such as the President of the Chamber of Deputies Cirilo Junior. 
President Dutrats refusal to support any candidate has added to P,S,D,'s 
present state of confusion, which at the month's end had reached serious pro- 
portions, 


Although the candidacy of General Canrobert Pereira da Costa was rather 
shoved into the background by the month's other political events, it has not 
been forgotten, Some political leaders feel that General Canrobert is the only 
non-partisan nominee capable of unifying the central parties and at the same 
time insuring a victory in the elections, One rumor reported that Dutra is 
inclined to favor the General*s nomination, Other reports say that the army is 
becoming increasingly concerned over the course of political events and be- 
lieves that a situation similar to the one which led to the 1930 revolt is 
devoloping, 


The Second Conference of U,S, Ambassadors in Latin America which met at 
Rio de Janeiro from March 6 to 9 was the occasion for renewed outbursts of 
Communist activity in both Rio and Sao Paulo, Violent verbal attacks were made 
against Assistant Secretary of State for Latin America, Edward G, Miller, Jr., 
and the State Department's policy planning representative, George F, Kennan; and 
police were forced to break up a number of attempted hostile demonstrations and 
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parades, Annoyances such as these were only incidental, They did not inter- 
fere with the main purpose of the conference, which was the exchange of ideas 
concerning the strengthening and unification of U.S, foreign policy in Latin 

America, 


An important part of the conference was given over to a study of the 
basic social and economic problems affecting the Americas, one of the chief 
points discussed being the means of intensifying and accelerating the economic 
development of the other American nations, It was brought out that the amount 
of U.S, capital invested in Latin America had grown greatly during the last 
ten years but that the greater part of it was concentrated in oil and mineral 
development in a relatively few countries, The conference discussed means of 
implementing President Truman's Point Four program, emphasizing the fact that 
economic cooperation must come through mutual effort, The problem of the 
dollar shortage received special attention from the group, which decided that 
the matter could best be handled by permanent commissions directing bilateral 
economic programs, 


The conclave resulted in significant debate in the Brazilian press upon 
some of the country's most important economic issues, Walter J, Donnelly, am- 
bassador to Venezuela, told reporters that Brazil might also receive the vast 
benefits obtained by Venezuela as a result of letting foreign capital and 
technicians develop oil and mineral resources, This statement required imagin- 
ation and courage on the part of Ambassador Donnelly, since serious discussion 
of foreign development of these resources is a touchy subject in ultra- 
nationalistic Brazilian politics, 


The attitude of Brazil's industrial leaders toward foreign investments 
was expressed by Augusto Frederico Schmidt, a wealthy conservative whose news- 
paper column is widely read. He stressed the point that Brazil should cease 
being an exporter of raw materials and should welcome foreign capital, but 
only in order to develop industries that would utilize the national resources 
in competition with African products, Schmidt's remarks are of considerable 
importance since he represents the powerful and prospering industrial class 
which controls a great proportion of the Brazilian press and an increasing 
part of its politics, Many responsible Brazilians are coming to the conclusion 
that one of the best ways to abet the economic expansion of their country is to 
welcome the entrance of foreign capital, Brazilian economists point out that 
there are many favorable opportunities ripe for development now, especially in 
the fields of agricultural machinery, factory equipment, trucks, and tractors, 
It mist be remembered that not all investments have to be multi-million dollar 
i Many excellent opportunities exist for development en a much smaller 
scale, 


As a result of discussions between Brazilian and U.S, trade officials 
during the last year, plans have been suggested to modify laws that have dis- 
couraged foreign investment in the past, President Dutra recently forwarded 
to the Ministry of Finance a bill designed to fill in the present gap in 
existing legislation on foreign investments, It includes provisions for the 
return of profits and capital, as well as for certain "favored investments" 
which will receive special treatment, Among these "favored invest~ents" are 
the development of hydroelectric resources, transportation, fuel rfroduction, 
itiueen of agriculture, As yet Congress has failed to act on this 

bill, 


The Conference also stimlated discussion on such outstanding U.5S,- 
Brazilian economic issues as trade treaties which would follow the lines of the 
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recent U,S,-Uruguyan pact, the role of the Export-Import Bank, measures lead- 
ing to the adoption of the Abbink Report recommendations, and encouragement of 
U.S, tourist trade, 


The actions of U,S, Senator Guy Gillette's ccffee investigation committee 
have provoked a sharp reaction in the Brazilian press and radio, The commit- 
tee has held that the increase in the price of coffee was brought about by 
Brazilians who speculated in the market, and it has been attempting to prove 
its point by securing interviews by various Brazilians connected with coffee 
production and trade, The Brazilian press claims that, instead of consulting 
the Congress or other competent authorities such as the Getulio Vargas Founda- 
tion about the matter, Gillette invited Professor Salviano Cruz, Director of 
the Brazilian Institute of Economic Investigations, to come to the U.S, to 
testify, Brazilian journalists, sensitive and nationalistic to the very end, 
made as much of the fact that Cruz is a Portuguese immigrant as they did of 
the claim that he has never worked with any organization connected with the 
coffee industry, The situation became considerably worse when it was reported 
that before answering the Gillette invitation, Cruz allegedly contacted the 
president of the Brazilian Rural Society of Sao Paulo to solicit funds in re- 
turn for defending Brazilian coffee interests before the Gillette group, It 
is said that Cruz was planning to play both ends against the middle, having 
already sent a written report to the American senator denouncing a supposed 
conspiracy on the part of the U.S, Embassy and Brazilian coffee circles to 
speculate in the market, This discovery ruined Cruz as a valid witness, 


On March 1 a decree went into effect making all charges on freight 
destined for Brazil payable in cruzeiros, The American shipping firms, in com- 
plying with the order, increased the freight rates on Brazilian-bound merchan- 
dise 12%, This increase will be cut to 5%, however, pending the termination 

of negotiations now under way with the Bank of Brazil concerning the new 
regulations, 


The Export-Import section of the Bank of Brazil has ruled that ron- 
essential domestic products may be exchanged abroad for luxury items, Under 
this ruling Brazil could barter lumber for U,S, automobiles and refrigerators, 
Great Britain has already signed a barter agreement with Brazil in which 1 
million sterling of industrial goods will be bartered for pine lumber, The 
Bank of Brazil has also announced a plan by which other specified products may 
be exchanged for American agricultural jeeps. 


A 60 million plan to develop facilities for petroleum refining and dis- 
tributing in Brazil began to materialize with the recent arrival of the 
16,500=ton oil tanker "Presidente Dutra."' This vessel is the first unit of a 
large tanker fleet now under construction in European and Japanese shipyards, 
Nearing completion is a refinery near Santos with a 45,000 barrels a day capac- 
ity. Plans are also under way to treble the output of the present Bahia 
refinery, which now produces 2,000 barrels daily, It is expected that at least 
half of Brazilts petroleum needs will be supplied by these two refineries when 
they are finished, 


Although Brazil has been able to regulate the exodus of dollars to some 
degree by the imposition of strict limitations on the import of luxury items, 
high prices ({15,000 for a $4,000 car) have stimulated the formation of various 
well-financed groups who have set up an illegal import arrangement under which 
new automobiles have been arriving at Brazilian ports in open defiance of 
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restrictions, Acting on information received from a customs inspector, police 
recently unmasked a ring which was importing cars from the U.S, under a sustem 
of false documentation, The fact is that Brazil is desperately in need of 
motor transportation, private automobiles and otherwise, This is especially 
true with regard to mechanized farm equipment, The most recent figures place 
the total number of automobiles, taxis, and tractors in Brazil at about 
400,000 units to serve a population of some 45 million, The problem is not 
one that can be easily solved, However, the promise of some alleviation may 
be seen as a result of the action of both national and foreign capital, 
Studebaker*s new Brazilian plant, which is located near Sao Paulo, is expected 
to turn out 5,000 cars and tractors a year, Almcet all of the materials used 
in their manufacture will be Brazilian, Brasmotor, formerly a distributing 
agency for Chrysler products, has just installed an assembly line which turns 
out 25 autos and trucks daily, Although Brasmotor maintains close connections 
with the Chrysler company in the U.S,, its principal stockholders are : 
Brazilian, The National Motor Company of Brazil, a new enterprise in which 
the government is the principal stockholder, is also producing trucks from 
blueprints obtained from the Isotta-Fraschini Company in Italy, 


Despite previous pessimistic reports, the latest figures on the 1950 rice 
crop indicate that there will be sufficient surplus in some states to allow 
Brazil to export part of the crop, Consequently, the government hs removed 
its ban against the exportation of rice and other cereals, The 1950 Sao Paulo 
coffee harvest is estimated at over 7 million bags, Good reports are being 
received from other states, and it is believed that the total Brazilian crop 
may produce as much as 14 to 15 million sacks for shipment. Holders of coffee 
are still convinced that the present price levels are sound, however, and are 
not offering the product at lower prices, 


Cotton exports have been normally low, just at a time when the nation's 
total production is increasing, A 500 million kilo (1,100 million lbs.,) crop 
is expected for this year, and growers are disturbed by the situation, Cer- 
tain elements in Sao Paulo blame the government for not effecting commerical 
agreements abroad which would insure a market for the country’s surplus cotton 
and are urging that steps be taken to remedy this, They are particularly 
interested in renewal of the trade agreement with Britain, Brazil’s best 
cotton customer, and in the negotiation of a new agreement with Western 
Germany, an excellent potential customer, Another factor contributing to the 
drop in exports was the fact that the devaluation of the British pound and 
other currencies made the price of Brazilian cotton higher on the world market 
by comparison, Recently however, raw cotton exports to Europe have begun to 
regain some of the lost ground, Better ways of growing cotton are being em- 
ployed and the yield per acre has risen considerably, The resulting decline 
in production costs is making it possible for Brazil to compete on the European 
market despite devaluation, 


This year Brazil will grow from 15,000 to 20,000 tons of jute, an increase 
over past production, though still not nearly enough to supply all of the 
country's needs, Jute has become a basic product in Amazon economy, second in 
importance only to rubber, The nation's goal is to become self-sufficient in 
jute as quickly as possible, In the past, Indian jute has been imported freely 
to fill out the domestic needs, A bill recently introduced into Congress, 
however, is designed to cut down on the importation of foreign jute and en- 
courage increased plantings of the domestic fiber, It places jute imports 
under the control of the Export-Import division of the Bank of Brazil and pro- 
vides that no import licenses will be granted until all of the home supply is 
exhausted, 


BOOK REVIEWS 


Tom B, Jones, SOUTH AMERICA REDISCOVERED, University of Minnesota Press, 
1949, Pp. 285. 


Professor Jones of the University of Minnesota has rediscovered South 
America through the writings of travellers, chiefly English, who visited 
that continent about a hundred years ago, These travellers discovered the 
unknown lands for people who were consumed with curiosity about a conti- 
nent which had just swum within their ken, SOUTH AMERICA REDISCOVERED 
does not describe the whole of Latin America=-=-not even the whole of South 
America, since Gran Colombia and the Guyanas are not mentioned, Mr, Jones 
feels that he has accomplished enough if he embraces in a loop the River 
Plate area (which had a special appeal for English travellers as a possi- 
ble destination for British colonists), Chile, Bolivia, Peru, and Brazil 
(the River Amazon provides a grand finale fcr the book), The travellers 
whose narratives furnish the raw materials for his book were extraordinari-~ 
ly perceptive, adventurous and able as writers, They provide a picture 
which is more vivid, and indeed truer, than that provided by studies full 
of facts and statistics, or by the Latin American literature of the period, 
Mr, Jones has been inspired by his subject to write in an engaging and 
interesting way, 


Edward 0, Guerrant, ROOSEVELT*S GOOD NEIGHBOR POLICY, The University of 
New Mexico Press, 1950, Pp, 235, 


Professor Guerrant of Davidson College, North Carolina, has provided 
us with a clear and factual account of the attempt of the United States to 
improve relations with Latin America between the years 1933 and 1945. 
While he includes in his book a good selected bibliography, Mr, Guerrant is 
writing on a subject of which he has first-hand experience, His position, 
firstly as a political analyst in the Office of the Coordinator of Inter- 
American Affairs, and later as a research analyst in the Division of 
American Republics of the Department of State, makes him unusually well- 
qualified to write this book. Mr, Guerrant, needless to say, is in favor 
of the good Neighbor Policy, and he describes its progress according to 
the following phases: abandonment of intervention; recognition of new 
governments; the quest for law, and the peaceful settlement of disputes; 
trade agreements and the role of the Export-Import Bank; and finally the 
development of cultural ties. While this book is not particularly pro- 
found, it is a most useful summary of an important aspect of American 
. diplomacy, 


R, B, Cunninghame Graham, THE HORSES OF THE CONQUEST, University of 
Oklahoma Press, 1949. Pp. 145, 


The fascinating figure of Cunninghame Graham (1852-1936) has been 
well-described by another famous horseman, Aime Tschiffely, in DON ROBERTO 
(London, 1937). The essential facts about the Anglo-Gaucho author are con= 
tained in a preface which Robert M, Denhardt has written for this American 
edition of THE HORSES OF THE CONQUEST, first published in England in 1930, 
Mr, Denhardt, the author of THE HORSE OF THE AMERICAS, has a natural 
affinity for horsemen like Cunninghame Graham and Tschiffely, It is unfor- 
tunate that his affection for his subject is not matched by his knowledge 
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of Spanish; the Spanish phrases he quotes are horribly garbled, and it is 

regrettable that the University of Oklahoma Press, a distinguished insti- 

tution which publishes BOOKS ABROAD, should have allowed so many linguistic 

atrocities to be committed, The book is a short one, and it in no way 

exhausts a vast subject, but it is interesting and factual, Even those 

willing critics, the Argentines, seem to have been satisfied, to judge by 

the success of the translation by Justo Sdenz hijo (Buenos Aires, 1946). 

The American edition is a fine piece of printing, and the illustrations by 
J, Craig Sheppard make it a pleasure to turn over the pages, 


Ludmilla Buketoff Turkevich, CERVANTES IN RUSSIA, Princeton University 
Press, 1950, Pp. 255. 


The influence of Cervantes on English and on French literature is well 
known, When, after the coming of Boileau, the prestige of Spanish litera- 
ture suddenly slumped, DON QUIXOTE alone survived as a universally acknowl- 
edged Spanish masterpiece, This is scarcely a compliment to Spanish 
Literature, since DON QUIXOTE was regarded as a parody on the rest of 
Spanish literature, As Montesquieu remarked in his LITTRES PERSANES, it is 
"le seul de leurs livres qui soit bon, parce qu*il fait voir le ridicule de 
tous les autres,‘' For the Romantics, however, DON QUIXOTE was no longer a 
laughable satire, but a serious and tragic reflexion upon the nature of life, 
It was during this period that Russia really came to know Cervantes, and, 
even after the official end of the Romantic period, men like Dostoyevski 
revealed the serious influence of DON QUIXOTE, Even the contemporary Marx- 
ists show a real interest in the works of Cervantes, Mrs, Turkevich’s book 
makes Russian Hispanism more substantial than we had suspected, 


Robert Selph Henry, THE STORY OF THE MEXICAN WAR, Indianapolis, The 
Bobbs=Merrill Company, 1950, Pp. 42h, 


Mr, Robert S, Henry, known as the author of THE STORY OF THE CONFEDERACY, 
dedicates his latest book "To a descendant of the Texans," That his inter- 
pretation of the Mexican war reflects the Southern viewpoint soon becomes 
apparent, He maintains, rightly or wrongly, that the common view that the 
Mexican war was a nasty imperialistic venture, inspired by the desire to 
strengthen the position of the South, is little more than a black legend 
created by Northern writers to discredit the enemy whose fate Mr, Henry de=- 
scribed in his earlier book, In reality, affirms Mr, Henry, war was not 
forced upon a helpless and unwilling Mexico, The United States was more sin= 
ned against than sinning, and Americans should cease to feel guilty about 
this war which left them little pride in victory, Mr, Henry's thesis may be 
questioned, but there can be no doubt about the interest of the book he has 
written, It is well-informed, accurate and readable, Mr, Henry is not par- 
ticularly interested in the deep clash of cultures. He devotes most of his 
efforts to relating in a factual way the episodes of the war itself, and his 
descriptions of the successive campaigns are extremely good, Occasicnel 
maps clarify the account of the military episodes, and the frontispiece is a 
fascinating photograph of General John E, Wool and his staff in Saltillo, 
Mexico; it is reproduced from a daguerreotype believed to be one of the first 
war photographs ever made, The story of this war was well told recently in 
Alfred Hoyt Bill's REHEARSAL FOR CONFLICT (Knopf, 1947), Both Bill and Henry 
are concerned primarily with the relationship of the Mexican war to the 
Situation which produced the American Civil War, Neither says much about the 
trauma which this experience left on the Mexican mind, 
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Frances Toor, THREE WORLDS OF PERU, New York, Crown Publishers, 1949. 
Pp, 239. 


Frances Toor is well-known as a specialist in Mexican folklore. Her 
encyclopedic TREASURY OF MEXICAN FOLAWAYS has enjoyed a deserved popularity. 
She has now taken up the other center of pre=Colombian civilization, Peru, 
where the mixture of Indian and Spanish elements prevides a scene rich in 
the elements Miss Toor likes to describe, The THREE WORLDS OF PERU is not 
as large a volume as her study of Mexican folkways, nor is it as scholarly, 
Perhaps for this reason it makes easier reading, The title of this book 
refers to the three generally recognized regions of Peru: the coast, the 
mountain and the jungle, Fresh from her Mexican experiences, Miss Toor 
views Peru with a curious eye and is delighted with all the quaint customs 
she describes, Her descriptions are accompanied by illuminating photo- 
graphs, However, the realistic student of modern Latin America cannot help 
wondering, as he reads this fascinating volume: "Does all this add up to a 
civilization which can survive in the modern world? The answer is probably 
in the negative, but this makes Miss Toor's volume all the more valuable as 
a record of a society which the next generation may not be able to observe, 


Victor Wolfgang von Hagen, FREDERICK CATHERWOOD ARCHT, New York, Oxford 
University Press, 1950. Pp. 177. 


There has recently been a justifiable renewal of interest in the 
accounts of travellers to Latin America. They are in many ways the best 
sources of information we have about Latin America prior to the contemporary 
period, Tom B, Jones* SOUTH AMERICA REDISCOVERED, reviewed elsewhere in 
this issue of the HISPANIC AMERICAN REPORT, is a substantial proof of this 
interest, The travels of John Lloyd Stevens in Central America have in the 
past few years enjoyed renewed popularity, Rutgers University Press has 
reissued in a handsome edition his excellent INCIDENTS OF TRAVEL IN CENTRAL 
AMERICA, CHIAPAS AND YUCATAN, and that active institution, the University of 
Oklahoma Press, has published an excellent biography by the author of the 
book here reviewed, Victor Wolfgang von Hagen, His MAYA EXPLORER, JOHN LLOYD 
STEVENS AND THE LOST CITIES OF CENTRAL AMERICA AND YUCATAN provides an excel- 
lent introduction to this handsome volume in which he reviews the interesting 
life of Steven's companion, Frederick Catherwood, who accompanied the U,5, 
government agent and brought back some fascinating pictures to illustrate 
Stephens? travels, Von Hagen has engaged in difficult research to assemble 
the facts about Catherwood's career, and the reproductions of Catherwood‘s 
pictures make this book a treasure for bibliophiles, The Cxford University 
Press has revealed the excellence of its craftsmanship in this productiaz, 


POPOL VUH, The Sacred Book of the Ancient Quiché Maya, English version by 
Delia Goetz and Sylvanus G, Morley from the translation of Adrian Recinos. 


University of Oklahoma Press, 1950, Pp, 267. 


Hispanists like José Vasconcelos point out candidly that the PCPOL VUH 
is a poor thing in comparison with the literature of the European civiliza- 
tion which displaced pre=Colombian American cultures, This fact should be 
remembered when one reads the remark by Maya expert Sylvanus G, Morley that 
"the chance preservation of this manuscript only serves to emphasize the 
magnitude of the loss which the world has suffered in the almost total 
destruction of aboriginal American literature,'’ The World might reply that 
by no criterion would the POPOL VUH make any hundred books list, Yet it has 
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great significance for the Americanist. It was first transcribed in the 
Quiché language, but in Latin characters, in the middle of the sixteenth 
century; a copy of this lost manuscript was made at the end of the seven- 
teenth century in the Guatemalan village of Chichicastenango, The book 
became world-famous thanks to the French translation published by Brasseur 
de Bourbourg in 1861, and this translation served as a basis for the Spanish 
translation of Adrian Recinos, who followed it editorially in dividing the 
POPOL VUH into four parts and numerous chapters, Recinos’ Spanish transla- 
tion was published in Mexico City in 1947, and it is now offered to the 
English-speaking public in a translation by Delia Goetz and the late 
Sylvanus G, Morley, whose magnum opus, THE ANCIENT MAYA (Stanford University 
Press, 1946), established his as the foremost authority on Mayan civiliza- 
tion, The University of Oklahoma Press has produced an important and 
attractive book which should have a wide appeal, 
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